May 26, 2025

Financial Results for the Fiscal Year Ended March 31, 2025

Fukoku Mutual Life Insurance Company (President: Takehiko Watabe) announces financial
results for the fiscal year ended March 31, 2025.
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Financial Summary for the Fiscal Year Ended March 31, 2025

1. Business Highlights

(1) Policies in Force, New Policies and Surrendered and Lapsed Policies

(i) Policies in Force

As of March 31, 2024 As of March 31, 2025
Number of policies Amount Number of policies Amount

(rhousands) | S8V | e | comerve | @osmnas | o mie | Coten | oo meive)

Individual insurance 3,130 99.1 216,885 97.8 3,094 98.9 212,248 97.9
Individual annuities 539 95.9 20,698 95.3 542 100.6 20,869 100.8
Subtotal 3,669 98.6 237,583 97.6 3,636 99.1 233,117 98.1
Group insurance — — 173,972 100.7 — — 174,482 100.3
Group annuities 23,306 101.1 — — 23,228 99.7

Notes: 1. Policy amounts for individual annuities are equal to (a) the funds to be held at the time annuity payments are to commence for an annuity
for which annuity payments have not yet commenced and (b) the amount of policy reserve for an annuity for which payments have
commenced and (c) special riders for term insurance attached to individual annuities.

2. Policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

(ii) New Policies

Total New business Net increa_s e by
conversion
Year ended March 31 B 2024 Number of policies Amount Amount Amount
Thousands Changes (100 millions Changes (100 millions Changes (100 millions Changes
(Thousands) (%, YoY) of yen) (%, YoY) of yen) (%, YoY) of yen) (%, YoY)
Individual insurance 340 105.1 11,502 82.8 10,701 97.1 800 27.8
Individual annuities 5 85.8 164 83.3 172 83.6 @) —
Subtotal 346 104.7 11,666 82.8 10,874 96.8 792 27.7
Group insurance — — 821 704.6 821 704.6 — —
Group annuities — — 0 0.1 0 0.1 — —
Total New business Net increa§ e by
conversion
Year ended March 31 , 2025 Number of policies Amount Amount Amount
sy | Pt | ot [ chages | ogmitons [ chaaes | (0t | Chaaes
Individual insurance 317 93.4 11,041 96.0 10,688 99.9 352 44.0
Individual annuities 39 661.9 1,467 889.5 1,478 857.9 (11) —
Subtotalt 357 103.1 12,508 107.2 12,167 111.9 340 43.0
Group insurance 89 10.9 89 10.9 — —
Group annuities 0 211.5 0 211.5 — —

Notes: 1. Number of new policies is the sum of new business and policies after conversion.
2. Amount of new policies for individual annuities, both new business and net increase by conversion, is equal to the funds to be held at the

time annuity payments are to commence and special riders for term insurance attached to individual annuities.

3. Amount for group annuities is equal to the initial premium payment.

(iii) Surrendered and Lapsed Policies (Individual Insurance and Individual Annuities)

Year ended Year ended
March 31, 2024 March 31, 2025
Changes Changes
(%, YoY) (%, YoY)
A t of 1
mount of surrender and lapse |, 55, 1044 | 11,356 98.3
(100 millions of yen)
Surrender and lapse ratio (%) 4.75 0.26 4.78 0.03

Notes: 1. The amount of lapse is not offset by the amount of reinstatement which was once

lapsed.

2. The column of "Changes" of surrender and lapse ratio is increase-decrease points

over year.
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(2) Annualized Premiums

(i) Policies in Force

(100 millions of yen, %)

As of March 31, 2024

As of March 31, 2025

Changes Changes
(%, Pre-FYE) (%, Pre-FYE)
Individual insurance 2,609 99.2 2,572 98.6
Individual annuities 1,038 97.4 1,029 99.1
Total 3,648 98.7 3,601 98.7
Medical coverage and living benefits 1,167 100.2 1,171 100.3

(ii) New Policies

(100 millions of yen, %)

Year ended March 31, 2024

Year ended March 31, 2025

Changes Changes

(%, YoY) (%, YoY)
Individual insurance 136 100.3 119 87.3
Individual annuities 4 83.4 40 855.4
Total 141 99.6 159 112.8
Medical coverage and living benefits 65 94.0 64 97.6

Notes: 1. Annualized premiums are calculated by using coefficients based on the premium payment method. (For
single premium contracts, the amount is calculated by dividing the premium by the coverage period.)
2. Figures for medical coverage and living benefits represent portion of annualized premium corresponding to
the medical benefits (hospitalization benefits and surgery benefits, etc.), living benefits (nursing care
benefits, etc.) and premium waiver benefits, in which disability cause is excluded but causes such as specific

illness are included.

3. New policies include net increase by conversion.

(3) Selected Items of Statements of Operations

(100 millions of yen, %)

Year ended March 31, 2024

Year ended March 31, 2025

Changes Changes

(%, YoY) (%, YoY)
Premium and other income 4914 93.4 4,871 99.1
Investment income 2,731 116.4 2,592 94.9
Claims and other payments 4,658 92.3 4,815 103.4
Investment expenses 867 95.2 1,108 127.9
Ordinary profits 493 151.8 558 113.2

(4) Statements of Surplus

(100 millions of yen, %)

Year ended March 31, 2024

Year ended March 31, 2025

Changes Changes

(%, YoY) (%, YoY)
Unappropriated surplus 635 116.9 769 121.1
Reserve for dividends to policyholders 371 132.6 462 124.6
Net surplus 26 101.0 68 262.8
Unappropriated surplus carried forward 237 100.0 237 100.0

Note: Unappropriated surplus for the years ended March 31, 2024 and 2025 included reversal of voluntary surplus
reserve of ¥1 million and ¥3 million, respectively.

(5) Total Assets

(100 millions of yen, %)

As of March 31, 2024

As of March 31, 2025

Changes Changes
(%, Pre-FYE) (%, Pre-FYE)
Total assets 76,418 105.8 73,298 95.9
2
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2. Investment Results of General Account Assets

(1) Asset Composition
(Millions of yen, %)

As of March 31, 2024 As of March 31, 2025
Amount % of total Amount % of total
Cash, deposits, and call loans 435,624 5.8 % 282,135 39 %

Money held in trust 23,502 0.3 23,812 0.3
Securities 6,219,323 82.8 6,074,460 84.4
Domestic bonds 2,933,981 39.1 2,824,372 39.2
Domestic stocks 997,497 13.3 962,949 13.4
Foreign securities 2,070,200 27.6 2,064,263 28.7
Foreign bonds 1,445,869 19.3 1,406,359 19.5
Foreign stocks and other securities 624,331 8.3 657,903 9.1
Other securities 217,644 29 222,875 3.1
Loans 499,793 6.7 472,157 6.6
Policy loans 45,991 0.6 43,775 0.6
Ordinary loans 453,802 6.0 428,381 6.0
Real estate 251,508 33 257,599 3.6
Others 81,036 1.1 89,365 1.2
Allowance for possible loan losses (703) (0.0) (508) (0.0)
Total 7,510,086 100.0 7,199,022 100.0
| Foreign currency denominated assets 2,065,852 27.5 2,055,828 28.6

Note: The amount of real estate is equal to the amounts of land, buildings, and construction in progress.

(2) Changes (Increase/Decrease) in Assets

(Millions of yen)

Year ended March 31, 2024 Year ended March 31, 2025

Cash, deposits, and call loans (89,419) (153,489)
Money held in trust (2,395) 309
Securities 526,862 (144,863)
Domestic bonds (69,175) (109,608)
Domestic stocks 188,665 (34,548)
Foreign securities 365,173 (5,937)
Foreign bonds 251,481 (39,509)
Foreign stocks and other securities 113,691 33,572

Other securities 42,198 5,230
Loans (24,399) (27,636)
Policy loans (1,097) (2,215)
Ordinary loans (23,301) (25,420)
Real estate 8,528 6,090
Deferred tax assets (13,829) —
Others (2,882) 8,328
Allowance for possible loan losses 123 195
Total 402,588 (311,063)
Foreign currency denominated assets 263,514 (10,023)
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)

4)

)

Investment Income

(Millions of yen)

Year ended March 31, 2024 Year ended March 31, 2025
Interest, dividends and other income 172,157 197,697
Interest on deposits 3 82
Interest and dividends on securities 143,193 167,326
Interest on loans 8,896 8,482
Income from real estate for rent 19,833 21,171
Other interest and dividends 229 635
Gains on money held in trust, net 1,185 315
Gains on trading securities, net 803 —
Gains on sales of securities 66,405 56,405
Gains on sales of domestic bonds 4,527 2,596
Gains on sales of domestic stocks 46,314 22,372
Gains on sales of foreign securities 15,564 31,436
Gains on redemption of securities, net 2,508 3,011
Foreign exchange gains, net 2,525 —
Reversal of allowance for possible loan losses 117 181
Other investment income 321 222
Total 246,024 257,833

Investment Expenses

(Millions of yen)

Year ended March 31, 2024 Year ended March 31, 2025
Interest expenses 4,245 4,625
Losses on trading securities, net — 1
Losses on sales of securities 56,613 84,395
Losses on sales of domestic bonds 30,091 81,611
Losses on sales of domestic stocks 803 369
Losses on sales of foreign securities 25,719 2,414
Losses on valuation of securities 1,089 275
Losses on valuation of domestic bonds 262 —
Losses on valuation of domestic stocks 513 275
Losses on valuation of foreign securities 312 —
Losses on redemption of securities, net 137 —
Losses on derivative instruments, net 7,349 1,657
Foreign exchange losses, net — 510
Depreciation of real estate for rent and other assets 5,163 5,749
Other investment expenses 12,117 13,657
Total 86,716 110,872

Net Investment Income

(Millions of yen)

Year ended March 31, 2024

Year ended March 31, 2025

Net investment income

159,308

146,960

Fukoku Mutual Life Insurance Company



(6)
0]

Other Information on Investments
Investment Yield by Asset Categories

(%)
Year ended March 31, 2024 Year ended March 31, 2025

Cash, deposits, and call loans 0.00 0.13
Money held in trust 5.22 1.34
Securities 2.83 2.58
Domestic bonds 0.74 (1.02)
Domestic stocks 15.70 9.87
Foreign securities 3.14 6.27
Foreign bonds 1.66 6.29
Foreign stocks and other securities 7.45 6.19

Loans 1.47 1.56
| Ordinary loans 1.26 1.36
Real estate 2.79 247
Total 2.37 2.17
| Overseas investments 3.26 6.20

Notes: 1. Investment yield above are calculated by dividing the net investment income by the average daily balance on a book

value basis.

2. Overseas investments represent the total of foreign currency denominated assets and yen denominated assets.

(if) Average Daily Balance

(Millions of yen)

Year ended March 31, 2024 Year ended March 31, 2025
Cash, deposits, and call loans 410,132 383,193
Money held in trust 22,701 23,502
Securities 5,253,911 5,334,544
Domestic bonds 3,034,447 2,940,022
Domestic stocks 420,330 441,446
Foreign securities 1,637,604 1,775,681
Foreign bonds 1,217,899 1,326,178
Foreign stocks and other securities 419,704 449,502
Loans 518,302 486,543
| Ordinary loans 471,732 441,735
Real estate 247,301 257,753
Total 6,715,749 6,760,858
| Overseas investments 1,798,907 1,906,120
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(iii) Net Valuation Gains/Losses on Trading Securities
(Millions of yen)

As of March 31, 2024
Carrying value on the |Net valuation gains/losses included
balance sheet in the statement of operations

As of March 31, 2025
Carrying value on the |Net valuation gains/losses included
balance sheet in the statement of operations

Trading securities 22,502 1,135 22,812 (0)
Note: The table above includes money held in trust for trading purpose.
(iv) Fair Value Information on Securities (other than trading securities)
(Millions of yen)
As of March 31, 2024 As of March 31, 2025
Book value | Fair value Gains/l_:osses Book value | Fair value Gains/lfosses

Gains Losses Gains Losses
Held-to-maturity debt securities 708,320 | 759,424 51,104 | 51,104 | 645682 666,692 21,010 21,010 —
Domestic bonds 708,320 759,424 51,104 51,104 — 645,682 666,692 21,010 21,010 —
Foreign bonds — — — — — — — — —
Policy-reserve-matching bonds 290,573 283,026 (7,546) 331 7,877 627,193 568,591 (58,601) — 58,601
Domestic bonds 290,573 | 283,026 (7,546) 331 7877 627,193 | 568,591 |  (58,601) — | 58601
Foreign bonds — — — — — — — — —
Investments in subsidiaries and affiliates — — — — — — — — —
Available-for-sale securities 4,195,706 | 5,103,160 907,454 | 1,055,739 148,285 ) 3,952,840 | 4,676,064 723,223 911,702 | 188,478
Domestic bonds 1,987,603 | 1,935,087 (52,516) 82,679 | 135,195| 1,663,797 | 1,551,497 | (112,300) 41,982 | 154,283
Domestic stocks 346,904 928,443 581,539 | 582,045 506 377,840 894,051 516,210 | 521,429 5,218
Foreign securities 1,717,017 | 2,045,310 328,292 | 339,444 11,152 ) 1,759,222 | 2,035,649 276,427 | 302,858 26,431
Foreign bonds 1,202,421 | 1445869 | 153447 | 161,326 7879 | 1,315,509 | 1,406,359 90,849 | 111,631| 20,781
Foreign stocks and other securities 424,596 599,440 174,844 178,117 3,273 443,712 629,290 185,577 191,226 5,649
Other securities 144,179 194,318 50,138 51,570 1,431 151,979 194,865 42,886 45,431 2,545
Money held in trust — — — — — — — — —
Monetary claims bought — — — — — — — — — —
Negotiable certificate of deposits — — — — — — — — —
Others — — — — — — — — —
Total 5,194,599 | 6,145,611 951,012 | 1,107,175 156,163 | 5,225,715 | 5,911,347 685,632 | 932,713 | 247,080
Domestic bonds 2,986,497 | 2,977,539 (8,957) 134,115 143,073 | 2,936,672 | 2,786,781 | (149,891) 62,993 | 212,884
Domestic stocks 346,904 928,443 581,539 | 582,045 506 377,840 894,051 516,210 | 521,429 5,218
Foreign securities 1,717,017 | 2,045,310 328,292 | 339,444 11,152 ) 1,759,222 | 2,035,649 276,427 | 302,858 26,431
Foreign bonds 1,292,421 | 1,445,869 153,447 161,326 7,879 | 1,315,509 | 1,406,359 90,849 111,631 20,781
Foreign stocks and other securities 424,596 599,440 174,844 178,117 3,273 443,712 629,290 185,577 191,226 5,649
Other securities 144,179 194,318 50,138 51,570 1,431 151,979 194,865 42,886 45431 2,545
Money held in trust — — — — — — — — —
Monetary claims bought — — — — — — — — —
Negotiable certificate of deposits — — — — — — — — —
Others — — — — — — — — —

Notes: 1. The table above includes assets which are considered appropriate to deem as securities under the Financial Instruments and Exchange Law.
2. The securities and investment partnerships without fair value are not included in the table above.

* Book value of securities and investment partnerships without fair value are as follows:

(Millions of yen)

As of March 31, 2024 As of March 31, 2025

Investments in subsidiaries and affiliates 64,787 64,787
Available-for-sale securities 45,922 54,333
Domestic stocks 5,824 5,668
Foreign stocks — —
Others 40,097 48,665
Total 110,709 119,120

Note: In this table, domestic and overseas investment partnerships are included in “Others” within
“Available-for-sale securities.” However, unrealized gains on available-for-sale securities
corresponding to these holdings by domestic and overseas investment partnerships (¥6,560
million as of March 31, 2024 and ¥6,400 million as of March 31, 2025) are included in their
balance sheet carrying amounts.
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(v) Fair Value Information on Money Held in Trust

(Millions of yen)
As of March 31, 2024 As of March 31, 2025
Carrying value Gains/Losses Carrying value Gains/Losses
on the balance | Fair value on the balance | Fair value
sheet Gains | Losses sheet Gains | Losses
Money held in trust 23,502 23,502 — — — 23,812 23,812 — — —
* Money held in trust for trading purpose
(Millions of yen)
As of March 31,2024 As of March 31, 2025
Carrving value Net valuation gains/losses Carrving value Net valuation gains/losses
yng included in the statements Tyng included in the statements
on the balance sheet . on the balance sheet .
of operations of operations
Money held in trust for
Y 22,502 0 22,812 (0)
trading purpose
* Money held in trust classified as held-to-maturity, policy-reserve-matching and available-for-sale
(Millions of yen)
As of March 31, 2024 As of March 31, 2025
Gains/Losses Gains/Losses
Book value Fair value Book value Fair value
Gains | Losses Gains | Losses
Money held in trust for - - o o - o o o - -
held-to-maturity
Money held in trust for
policy-reserve- — — — — — — — — — —
matching
Money held in trust for
available-for-sale
7 Fukoku Mutual Life Insurance Company




Reference: Fair Value Information on Derivative Instruments (General Account)

(1) Gains and Losses on Derivatives

(Millions of yen)

As of March 31, 2024 Interest-related |Currency- related| Stock- related Bond- related Others Total
Hedge accounting applied — — — — —
Hedge accounting not applied (940) (89) — — (1,029)

Total (940) (89) — — (1,029)

As of March 31, 2025 Interest- related |Currency- related| Stock- related Bond- related Others Total
Hedge accounting applied — — — — —
Hedge accounting not applied 300 — — — 300

Total 300 — — — 300

Note: Gains and losses with hedge accounting not applied are reported in the statements of operations.

(i) Interest-related Transactions

No ending balance as of March 31, 2024 and March 31, 2025.

(iii) Currency-related Transactions

(Millions of yen)

As of March 31, 2024 As of March 31, 2025
Notional amount/ . Notional amount/ .
contract value Fair value Gains contract value Fair value Gains
(Losses) (Losses)
Over 1 year Over 1 year
Over-the-counter transactions
Currency forward contracts
Sold 24,618 — 25,049 (431)| 21,975 21,743 231
U.S. dollar 15,513 — 15,788 (274) 11,111 11,021 89
Australian dollar 9,104 — 9,261 (156)| 8,979 8,786 192
British pound — — — 1,884 1,934 (50)
Bought — — — — — —
Currency options
Sold
Call — — —
[ —1 — —1 — —
Put — — —
[ —1 — —1 — —
Bought
Call — — —
[ — 1 — — —1 — —
Put 36,960 — 70,760
[ 536 ] 26 (509)| 1,124 ] 1,192 68
U.S. dollar 35,100 — 70,760
[ 515 25 (490)| 1,124 ] 1,192 68
Australian dollar 1,860 — —
[ 20 ] 1 (18) —1 — —
Total (940) 300

Notes: 1. Forward exchange rates are used for exchange rates as of March 31, 2025.
2. Figures in [ ] are option premiums which are included in the balance sheet.
3. Regarding assets and liabilities which are denominated in foreign currencies but have fixed settlement in yen under currency forward
contracts and are reported in yen amounts in the balance sheet, those currency forward contracts are excluded from the table above.
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(iv) Stock-related Transactions
(Millions of yen)

As of March 31, 2024 As of March 31, 2025
Notional amount/ . Notional amount/ .
. Gains . Gains
contract value Fair value L contract value Fair value L
Over 1 year (Losses) Over 1 year (Losses)
Exchange-traded transactions
Stock index option
Sold
Call — — — —
[ —1 . ! —1 - -
Put — — — —
[ —1 - —1 - -
Bought
Call — — — —
[ —1 — —|t —1 — —
Put 6,150 — — —
[ 90 ] 0 @[ —] — —
Total (89) —

Note: Figures in [ ] are option premiums which are included in the balance sheet.

(v) Bond-related Transactions
No ending balance as of March 31, 2024 and March 31, 2025.

Reference: Fair Value of Real Estate (Land and Leaseholds)
(Millions of yen)

As of March 31, 2024 As of March 31, 2025
Carrying value . . Carrying value . .
on the balance sheet Fair value Gains (Losses) on the balance sheet Fair value Gains (Losses)
149,485 325,747 176,261 153,062 340,652 187,590

Note: Fair value is based on the appraisal value by the real-estate appraiser, the appraisal value for property tax and the road rate.
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3. Non-consolidated Balance Sheets

(Millions of yen)

As of As of As of As of
March 31, March 31, March 31, March 31,
2024 2025 2024 2025
Assets: Liabilities:

Cash and deposits: 307,632 185,154 Policy reserves: 5,971,022 5,958,401
Cash 138 124 Reserve for outstanding claims 23,334 24,893
Bank deposits 307,494 185,029 Policy reserve 5,885,784 5,869,389

Call loans 128,000 97,000 Reserve for dividends to policyholders 61,903 64,117

Money held in trust 23,502 23,812 Reinsurance payables 41 38

Securities: 6,349,312 6,202,664 Subordinated bonds 267,260 267,260
Government bonds 2,333,062 2,277,386 Other liabilities: 171,364 46,920
Local government bonds 97,504 83,522 Clzjlhdirrel;etir\;cl;csﬁco(ﬁlateral under securities 121,299 —
Corporate bonds 533,321 494,223 Corporate income tax payable 7,429 102
Stocks 1,033,612 996,730 Accounts payable 4,413 2,669
Foreign securities 2,134,166 2,127,924 Accrued expenses 12,123 15,214
Other securities 217,644 222,875 Unearned income 420 446

Loans: 499,793 472,157 Deposits received 6,611 6,932
Policy loans 45,991 43,775 Guarantee deposits received 14,276 14,931
Ordinary loans 453,802 428,381 Derivatives 1,030 175

Tangible fixed assets: 255,788 | 262,651 Cl?qi}zri?rg:al received for financial 22 647
Land 149,483 153,059 Lease obligations 138 —
Buildings 101,324 101,776 Asset retirement obligations 2,355 4,486
Lease assets 908 783 Suspense receipts 1,244 1,313
Construction in progress 700 2,763 Reserve for employees' retirement benefits 26,701 26,336
Other tangible fixed assets 3,371 4,268 Reserve for price fluctuation 180,566 188,566

Intangible fixed assets: 24,879 24,720 Deferred tax liabilities 79,748 24,268
Software 20,962 19,086 Deferred tax liabilities for land revaluation 14,132 14,600
Lease assets 124 — | Total liabilities 6,710,837 6,526,893
Other intangible fixed assets 3,792 5,633 ] Net assets:

Agency receivables 94 181 Foundation funds 12,000 8,000

Reinsurance receivables 85 75 Accumulated foundation funds redeemed 116,000 128,000

Other assets: 51,188 57,913 Reserve for revaluation 112 112
Accounts receivable 5,838 10,560 Surplus: 138,628 142,527
Prepaid expenses 3,935 3,692 Legal reserve for future losses 3,548 3,660
Accrued income 32,167 34,323 Other surplus: 135,080 138,867
Deposits 1,838 1777 Rt:cus;:;\sle for redemption of foundation 9.600 o
Derivatives 0 476 Reserve for dividend allowances 20,000 20,000
Suspense payments 3,639 3,746 Accumulated fund for price fluctuation 41,000 41,000
Rest of the other asset 3,768 3,336 ststzrtzefi‘r’rt;f;irgzgedepreciatio“ of real 204 202

Prepaid pension cost 2,313 3,980 Other reserves 767 767

Allowance for possible loan losses (703) (508) Unappropriated surplus 63,509 76,897

Total foundation funds, surplus and others 266,740 278,640

Revaluation reserve for land, net of tax 4,500 4,025

Total valuation and translation adjustments 664,308 524,268

Total net assets 931,049 802,908

Total assets 7,641,887 7,329,802 | Total liabilities and net assets 7,641,887 7,329,802
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4. Non-consolidated Statements of Operations

(Millions of yen)

Year ended March 31, 2024

Year ended March 31, 2025

Ordinary revenues:

Premium and other income: 491,480 487,187
Premium income 491,362 487,088
Reinsurance income 118 98

Investment income: 273,141 259,252
Interest, dividends and other income: 172,157 197,697

Interest on deposits 3 82
Interest and dividends on securities 143,193 167,326
Interest on loans 8,896 8,482
Income from real estate for rent 19,833 21,171
Other interest and dividends 229 635
Gains on money held in trust, net 1,185 315
Gains on trading securities, net 803 —
Gains on sales of securities 66,405 56,405
Gains on redemption of securities, net 2,508 3,011
Foreign exchange gains, net 2,525 —
Reversal of allowance for possible loan losses 117 181
Other investment income 321 222
Gains on separate accounts, net 27,117 1,418

Other ordinary revenues: 10,393 28,055
Fund receipt from annuity rider 2,372 1,122
Proceeds from deferred insurance 3,743 3,697
Reversal of policy reserves — 16,394
Reversal of reserve for employees' retirement benefits — 1,531
Others 4,277 5,310

Total ordinary revenues 775,016 774,495
Ordinary expenses:

Claims and other payments: 465,840 481,504
Claims 105,387 93,425
Annuities 151,933 154,098
Benefits 123,479 135,352
Surrenders 59,480 72,955
Other payments 25,366 25,488
Reinsurance premiums 191 183

Provision of policy reserve and others: 57,043 1,595
Provision of reserve for outstanding claims 1,811 1,559
Provision of policy reserves 55,218 —
Provision of interest portion of reserve for dividends to policyholders 13 36

Investment expenses: 86,716 110,872
Interest expenses 4,245 4,625
Losses on trading securities, net — 1
Losses on sales of securities 56,613 84,395
Losses on valuation of securities 1,089 275
Losses on redemption of securities, net 137 —
Losses on derivative instruments, net 7,349 1,657
Foreign exchange losses, net — 510
Depreciation of real estate for rent and other assets 5,163 5,749
Other investment expenses 12,117 13,657

Operating expenses 92,264 99,315

Other ordinary expenses: 23,794 25,342
Deferred annuity payments 3,876 4,162
Taxes 7,966 8,088
Depreciation 10,174 10,367
Provision of reserve for employees' retirement benefits 53 —
Others 1,722 2,724

Total ordinary expenses 725,658 718,630
Ordinary profits 49,357 55,865
Extraordinary gains:

Gains on disposal of fixed assets 33 3

National subsidies — 160

Total extraordinary gains 33 164
Extraordinary losses:

Losses on disposal of fixed assets 201 139

Impairment losses 657 10

Provision of reserve for price fluctuation 3,378 8,000

100th anniversary bonuses and other losses 4,471 —

Total extraordinary losses 8,708 8,149
Surplus before income taxes 40,682 47,879
Income taxes:
Current 13,340 5,401
Deferred (12,441) (10,656)
Total income taxes 898 (5,254)
Net surplus for the year 39,783 53,134
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Notes to the Non-consolidated Financial Statements

1. Presentation of the Non-consolidated Financial Statements

1. Basis of presentation
The accompanying non-consolidated financial statements have been prepared from the accounts maintained by Fukoku
Mutual Life Insurance Company (the “Company”) in accordance with the provisions set forth in the Insurance Business
Act of Japan and its related rules and regulations and in conformity with accounting principles generally accepted in Japan,
which are different in certain respects from accounting principles generally accepted in countries and jurisdictions other
than Japan.

In addition, the notes to the non-consolidated financial statements include information which is not required under

accounting principles generally accepted in Japan but is presented herein as additional information.

Amounts of less than one million yen have been rounded down. As a result, the totals do not add up.

II. Notes to the Non-consolidated Balance Sheets

1. (1) The valuation of securities, including cash and deposits and monetary claims bought which are equivalent to securities,
and securities managed as trust assets in money held in trust, is as follows:
i) Trading securities are stated at fair market value. Costs of their sales are determined by the moving average method.
i1) Held-to-maturity debt securities are stated at amortized cost under the straight-line method, cost being determined by
the moving average method.

iii) Policy-reserve-matching bonds are stated at amortized cost under the straight-line method, cost being determined by
the moving average method in accordance with “Temporary Treatment of Accounting and Auditing Concerning
Policy-Reserve-Matching Bonds in the Insurance Industry” (Industry Audit Committee Report No. 21, issued by the
Japanese Institute of Certified Public Accountants (JICPA) on November 16, 2000).

iv) Investments in subsidiaries and affiliates are stated at cost, cost being determined by the moving average method.

v) Available-for-sale securities are stated at fair market value based on the market prices at the end of the fiscal year.
Costs of their sales are determined by the moving average method. Public and corporate bonds (including foreign
bonds) with differences between their acquisition costs and fair values that are considered as adjustments of interest
are stated at amortized cost (straight-line method) determined by the moving average method. However, stocks and
other securities without quoted market prices are stated at cost, as determined using the moving average method. Net
unrealized gains or losses on these available-for-sale securities, net of taxes, are recorded as a separate component of

net assets.
(2) Derivative instruments are stated at fair market value.

(3) The Company revalued the land used in the operations based on the Act for Revaluation of Land (Act No.34 promulgated
on March 31, 1998). The difference between fair value and book value resulting from the revaluation, net of related taxes,
is recorded as revaluation reserve for land as a separate component of net assets and the related tax is recorded as
deferred tax liabilities for land revaluation.

e Date of revaluation: March 31, 2002

e Method of revaluation as prescribed for in Article 3 Paragraph 3 of the said Act:
Calculation is based on the appraisal value for property tax set forth in Article 2 item 3 of the Enforcement Ordinance
of the Act for Revaluation of Land (Government Ordinance No.119 promulgated on March 31, 1998) and the road

rate set forth in Article 2 item 4 of the said Ordinance with certain reasonable adjustments.

(4) Depreciation of tangible fixed assets is calculated by the following methods.

o Tangible fixed assets (excluding lease assets): Declining-balance method
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However, buildings (excluding building attachments and structures acquired on or before March 31, 2016) acquired
on or after April 1, 1998 are depreciated using Straight-line method.
o [ease assets related to finance lease transactions that do not transfer ownership: Straight-line method over the lease
term with no residual value.
Other tangible fixed assets acquired for ¥100,000 or more but less than ¥200,000 are depreciated equally over

three years.

(5) Assets and liabilities denominated in foreign currencies, except for investments in subsidiaries and affiliates, are
translated into Japanese yen at the effective exchange rate prevailing at the balance sheet date. Investments in subsidiaries

and affiliates are translated into Japanese yen at the exchange rate on the date of acquisition.

(6) Allowance for possible loan losses is provided in accordance with the Company’s standards of self-assessment and write-

offs and reserves on credit quality:

i) For the credits of borrowers who are legally bankrupt such as being in the proceedings of bankruptcy or civil
rehabilitation (hereinafter called “legally bankrupt borrowers”) and who are substantially bankrupt (hereinafter
called “substantially bankrupt borrowers”), the Company provides the remaining amounts of credits after the direct
write-off described below and the deductions of the amount expected to be collected through the disposal of

collateral or the execution of guarantees.

ii) For the credits of borrowers who are not currently bankrupt but have a high possibility of bankruptcy (hereinafter
called “not currently bankrupt borrowers”), the Company provides the amounts deemed as necessary considering the
borrowers’ ability to pay, within the amounts after deductions of the amounts expected to be collected through the

disposal of collateral or the execution of guarantees.

iii) For the credits of borrowers other than the above, the Company provides the amounts calculated by multiplying the

borrowers’ balance by the actual ratio of bad debt losses on defaults during a certain past period.

All credits are assessed by the relevant departments in accordance with the Company’s standards of self-
assessment on credit quality. The results of the assessment are reviewed by the audit department, which is independent of
business-related divisions. Subsequently, the allowance for possible loan losses is provided based on the results of these
assessments.

For the credits of legally bankrupt borrowers and substantially bankrupt borrowers, the amounts remaining after
deductions of collateral value or the amounts collectible through the execution of guarantees are written-off directly from
the borrowers’ balances as the estimated uncollectible amounts. The amount written-off as of March 31, 2025 was ¥1

million.

(7) Reserve for employees' retirement benefits and prepaid pension cost are presented based on projected benefit obligations
and pension plan assets at the balance sheet date.

The Company uses the following methods for amortizing retirement benefit obligations and retirement benefit

expenses:
e Method for allocation of projected retirement benefits ................ Benefit formula basis
o Amortization period of actuarial gains and losses..............c.......... 10 years
o Amortization period of prior SErvice COoSt........ocvvrvuerverververveneenen. 10 years

(8) Reserve for price fluctuation is calculated in accordance with Article 115 of the Insurance Business Act.

(9) Hedge accounting is based on “Accounting Standards for Financial Instruments” (ASBJ Statement No. 10, July 4, 2019).
The Company applies a designated hedge accounting (“Furiate shori”) for foreign currency swaps as a hedge against the

risk of foreign exchange fluctuation in relation to bonds denominated in foreign currencies issued by the Company.
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For assessing the effectiveness of hedge used, ratio analysis of comparing the fluctuations in the fair value or cash

flows of hedged items and hedging instruments is mainly applied.

(10) Accounting of unrecognized actuarial differences and unrecognized prior service cost related to employees’ retirement

benefits is different to the methods used for these items in the consolidated financial statements.

(11) The Company accounts for consumption taxes by the tax-exclusion method. The consumption taxes on certain assets,
which are not deductible from consumption taxes withheld and that are stipulated to be deferred under the Tax Act, are
deferred as prepaid expenses and amortized equally over five years. Consumption taxes other than deferred consumption

taxes are recognized as an expense when incurred.

(12) Initial premium incomes are recorded by the relevant amounts received when the premium incomes have been received
and the responsibilities on the insurance contract have been commenced, in principal.

Subsequent premium incomes are also recorded as the amount of payments that have been received.

Of premium incomes that have been received, the portion corresponding to the period that has yet to pass as of the
end of the fiscal year is accumulated as policy reserve in accordance with Article 116 of the Insurance Business Act and
Article 69 Paragraph 1 Item 2 of the Enforcement Regulation of the Insurance Business Act.

Premium incomes associated with the acceptance of group annuities are recorded as amounts equivalent to the

policy reserve received when accepting the transfers of these group annuities.

(13) Claims and other payments (excluding reinsurance premiums) are recorded by the relevant amounts paid when the cause
for payment under the policy conditions is occurred and the calculated amounts are paid based on the policy conditions.

In accordance with Article 117 of the Insurance Business Act and Article 72 of the Enforcement Regulation of the
Insurance Business Act, reserve for outstanding claims are accumulated as for claims for which the Company has a
payment due but has not paid, or for which the occurrence of cause for payment has not been reported but the Company
recognizes that insured payment has already occurred as of the end of the fiscal year.

Regarding claims for which the occurrence of cause for payment has not been reported but the Company
recognizes that insured payment has already occurred (“IBNR reserves™), the special treatment providing payment of
hospitalization benefits with respect to those diagnosed with COVID-19 and were under the care of a doctor or the like at
an lodging facility or at home (“deemed hospitalization”) was discontinued on May 8, 2023. As a result of this change, an
appropriate amount of reserves cannot be obtained with the calculation method set forth in the main rules in Article 1,
Paragraph 1 of the Notification of the Minister of Finance No.234, 1998 (“IBNR Notification”). The Company therefore
records the amount that was calculated using the following method, pursuant to provisions in the proviso of Article 1,

Paragraph 1 of IBNR Notification (the “Proviso”).

(Overview of the calculation method)

The Company first deducts an amount pertaining to deemed hospitalization of policy holders from a required
amount of IBNR reserves and the amount of claim payments for all the fiscal years, as set forth in the main rules in
Article 1, Paragraph 1 of IBNR Notification, and then calculates in the same manner as in the main rules in Article
1, Paragraph 1 of IBNR Notification.

Claims and other payments associated with the outgoing transfer of group annuities are recorded as amounts

equivalent to the policy reserve transferred when recognizing the transfers of these group annuities.

(14) Policy reserve of the Company is accumulated in accordance with the methods stated in the statement of calculation
procedures for Insurance Premiums and Policy Reserves (Article 4 Paragraph 2 Item 4 of the Insurance Business Act)
pursuant to Article 116 Paragraph 1 of the Insurance Business Act to prepare for the future performance of obligations
under the insurance contracts for which the insurer’s responsibilities have started as of the end of the fiscal year.

Premium reserves, one of the components of policy reserve, are calculated by the following method.
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i) Inregard to the policies subject to the standard policy reserve, the method as prescribed by the Commissioner of
Financial Services Agency (Ministry of Finance Ordinance No.48, 1996) is applied.
ii) Inregard to the policies not subject to the standard policy reserve, the net level premium method is applied.

In regard to the policy reserve accumulated pursuant to Article 69 Paragraphs 1,2, and 4 of the Enforcement
Regulation of the Insurance Business Act, when the actual assumptions for long-term future cash flows (such as assumed
incidence rate and assumed interest rate) deviate from those assumptions set in the “statement of calculation procedures
for Insurance Premiums and Policy Reserves” and policy reserve is considered to be possibly insufficient to cover the
future performance of obligations, additional policy reserve is required to accumulate in accordance with Article 69
Paragraph 5 of the Enforcement Regulation of the Insurance Business Act. The following reserves have been established
in compliance with this regulation.

+ Among individual annuity insurance policies with an assumed interest rate of 5.00% or higher, for policies that have
begun paying annuities (excluding wife’s annuity insurance additional rider), the Company has reduced the assumed
interest rate to 1.00% and funded additional policy reserves. As of March 31, 2025, the balance of these policy reserves
was ¥67,306 million.

+ Among whole life insurance policies with assumed interest rates of 5.00% or higher following the fiscal year ended
March 31, 2025, the Company has reduced assumed interest rates for policies with premiums that have been paid in
full (excluding policies that have been converted into paid-up or extended policies, single premium policies, and
policies for which premiums have been waived) to 1.00% and funded additional policy reserves. As of March 31, 2025,
the balance of these policy reserves was ¥104,482 million.

+ The Company has also funded additional policy reserves for certain new cancer riders and highly advanced medical

riders. As of March 31, 2025, the balance of these policy reserves was ¥90 million.

Appointed actuary, for each fiscal year, verify whether policy reserves have been reasonably accumulated in
accordance with Article 121 Paragraph 1 of the Insurance Business Act and Article 80 of the Enforcement Regulation of
the Insurance Business Act.

Contingency reserves, one of the components of policy reserve, are accumulated pursuant to Article 116 of the
Insurance Business Act and Article 69 Paragraph 1 Item 3 of the Enforcement Regulation of the Insurance Business Act

to cover risks that may accrue in the future in order to ensure performing future obligations under the insurance contracts.

(15) Depreciation of intangible fixed assets is calculated by the following methods.

o Software: Straight-line method over the estimated useful lives.
o Lease assets related to finance lease transactions that do not transfer ownership: Straight-line method over the lease

term with no residual value.

(16) Of the bonds corresponding to the sub-groups of individual insurance, individual annuities, and group annuities which are
set by insurance types and investment policies, the bonds that are held to match the duration of liabilities are classified as
policy-reserve-matching bonds in accordance with “Temporary Treatment of Accounting and Auditing Concerning
Policy-reserve-matching Bonds in Insurance Industry” (Industry Audit Committee Report No. 21 issued by JICPA on
November 16, 2000).

2. The main accounting standards that had been published by the end of the fiscal year ended March 31, 2025, but have not
been applied are as follows: The publication of the “Accounting Standard for Leases” (ASBJ Statement No. 34, September
13, 2024) and the “Implementation Guidance on Accounting Standard for Leases” (ASBJ Guidance No. 33, September 13,
2024) will result in revisions to accounting procedures for leases.

Mandatory application will take effect from the start of fiscal years beginning after April 1, 2027, and we plan to
apply them from the start of the fiscal year ending March 31, 2028.

We are currently evaluating the impact of the application of these accounting standards.
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3. Asset management of the general accounts other than the separate accounts stipulated in Article 118 Paragraph 1 of the
Insurance Business Act is conducted on the principle of prudent and profitable investments, considering public and social
responsibilities of the insurance business. Based on this policy, the Company allocates the fund, securing its liquidity, from
the medium-to-long term viewpoints. The Company is diversifying investments in assets such as foreign securities, stocks
and real estates within the acceptable range of risks in order to enhance the profitability, although yen-denominated interest
bearing assets including debt securities such as Japanese government bonds and loans are the cores of the portfolios under
the asset liability management. Derivatives are mainly used to hedge the market risk regarding spot-priced assets and
liabilities.

Major financial instruments including securities, loans and derivatives are exposed to market risk and credit risk.

The Company manages its asset management risk by establishing internal control systems including various rules
pursuant to the “Three Basic Rules related to Enterprise Risk Management” established by the Board of Directors.
Specifically, the Company eliminates excessive risk deviating from the basic principle and secures the safety of the assets by
utilizing control functions of the Financial and Investment Risk Management Department towards the asset management
sections, monitoring the status of market risk and credit risk periodically on a daily or monthly basis. In addition, the
Company quantifies the market risk and credit risk using value-at-risk (VaR) method in order to control the possible
maximum losses which may arise from the holding assets within a certain range of risk buffers.

The carrying amounts, fair values and their related differences of major financial assets and liabilities in the general

account as of March 31, 2025 were as follows:

(Millions of yen)
Carrying amount Fair value Difference
Money held in trust:
Trading securities ¥22.812 ¥22.812 ¥
Total money held in trust 22,812 22,812 —
Securities:
Held-to-maturity debt securities............coerverereereneerennennes 645,682 666,692 21,010
Policy-reserve-matching bonds...........ccoceevvevenvenieienienen. 627,193 568,591 (58,601)
Available-for-sale securities...........coceevveevveeneeiinee e, 4,676,064 4,676,064 —
TOtal SECUITLIES. ..eeevvvrieeeeeeeeeee et e e e e e ereeeeeens 5,948,939 5,911,347 (37,591)
Loans:
POliCy 10ANS......eiiiiiiiciceeeneneresee e 43,775 43,775 0)
Ordinary LOANS..........couerueieeieeeeeiieeee e e e e 428,381 424,720 (3,661)
Total loans... 472,157 468,496 (3,661)
YIS FR (o 1 SR 6,443,909 6,402,656 (41,252)
Subordinated bonds*!.............cocooiiiiie e 267,260 258,447 (8,812)
Liabilities total.......ccevveiieiecieieeie et e e e 267,260 258,447 (8,812)
Derivative instruments*?:
Hedge accounting not applied..........cc.oovviiiiiiiiiiininn, 300 300 —
Total derivative INSUMENtS......cco.vvvveneenineeirieiieieienne ¥300 ¥300 ¥

*1 The fair value of derivative instruments that are currency swaps under designated hedge accounting is included in the fair
value of subordinated bonds because it is accounted for as an integral part of the subordinated bonds that are the hedge items.

*2 Assets and liabilities generated by derivative instruments are offset and presented net. Net liabilities in total are presented in
parentheses.

Notes: 1. Stocks without market prices, such as unlisted stocks, are not included in Securities of the above table.
The amount of these stocks on the balance sheet as of March 31, 2025 was ¥73,455 million.

2. In accordance with Paragraph 24-16 of the "Implementation Guidance on Accounting Standard for Fair Value
Measurement" (ASBJ Guidance No.31, June 17, 2021. Hereinafter called “Implementation Guidance on Accounting
Standard for Fair Value Measurement”), investments in partnerships are not included in Securities of the above table. As
of March 31, 2025, the amount of investments in partnerships included on the balance sheet was ¥52,065 million.

3. Investment trusts with real estate as investment trust properties which have applied Paragraph 24-9 of the Implementation
Guidance on Accounting Standard for Fair Value Measurement are included in Securities.
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4. Matters concerning the breakdown of financial instruments by fair value level are as follows.
The fair values of financial instruments are classified into the following three levels according to the observability and

materiality of inputs used to measure fair value.

Fair Value Level 1: Fair values measured using (unadjusted) quoted prices in active markets for identical assets or liabilities
Fair Value Level 2: Fair values measured using directly or indirectly observable inputs other than Level 1 inputs

Fair Value Level 3: Fair values measured using material unobservable inputs
When multiple inputs with material impact are used to measure fair value, the resulting fair value is classified into the lowest

fair value level into which any of these inputs can be categorized.

(1) Financial assets and liabilities with fair values recorded on the balance sheet as of March 31, 2025

(Millions of yen)

. . Fair value
Classification Level 1 Level 2 Level 3 Total
Money held in trust:
Trading securities..........cecevvevvreneenennnn. ¥ ¥22.812 ¥ ¥22 812
Total money held in trust............cccccceneee — 22,812 — 22,812
Securities:
Available-for-sale securities:
Governmentbonds......................... 1,036,491 — — 1,036,491
Local government bonds................. — 75,676 — 75,676
Corporate bonds.............cvvvvinnnnn. — 439,329 — 439,329
StOCKS. .. 894,051 — — 894,051
Foreign securities......................... 954,500 1,056,844 24,304 2,035,649
Other securiti€sS........oovvvveevennnnn.n. 56,535 128,027 — 184,563
Total available-for-sale securities...... 2,941,578 1,699,878 24,304 4,665,761
Total SECUrities.....ovvreverrieierereve e, 2,941,578 1,699,878 24,304 4,665,761
Assets total.......ooeveciiiee e, 2,941,578 1,722,690 24,304 4,688,573
Derivative instruments”:
Currency-related................covveevennne. — 300 — 300
Total derivative instruments................... ¥ ¥300 ¥ ¥300

* Assets and liabilities generated by derivative instruments are offset and presented net. Net liabilities in total are presented
in parentheses.

Note: Investment trusts with real estate as investment trust properties that have applied Paragraph 24-9 of the Implementation
Guidance on Accounting Standard for Fair Value Measurement are not included in the figures above. The amount of
the investment trusts on the balance sheet as of March 31, 2025 was ¥10,302 million. Reconciliation of balances from
the beginning of the current fiscal year to balances as of March 31, 2025 for the investment trusts were as follows:

(Millions of yen)

Balance at the beginning of the fiscal year......... ¥9.,945
Changes in net unrealized gains or losses....... 356
Balance at the end of the fiscal year................. ¥10,302
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(2) Financial assets and liabilities with fair values not recorded on the balance sheet as of March 31, 2025

(Millions of yen)

. . Fair value
Classification Level 1 Level 2 Level 3 Total
Securities:
Held-to-maturity debt securities:
Governmentbonds......................... 653,179 — — 653,179
Local government bonds.................. — 6,418 — 6,418
Corporate bonds..............ccoevevnennn. — 7,094 — 7,094
Total held-to-maturity debt securities... 653,179 13,512 — 666,692
Policy-reserve-matching bonds:
Governmentbonds...............cceeee.ee. 536,568 — — 536,568
Local government bonds.................. — 1,565 — 1,565
Corporate bonds...............ccevernnnn. — 30,456 — 30,456
Total policy-reserve-matching bonds... 536,568 32,022 — 568,591
Total SECUIIti€S......couvereeereeeereeeeieneeenn 1,189,748 45,535 — 1,235,283
Loans:
Policy loans.........cceeervecieniecien e — — 43,775 43,775
Ordinary 1oans.........ccccoeeeeeneeceneeneenne — — 424,720 424,720
Total 10ans..........coeeveeeveeeiiiiiien e — — 468,496 468,496
ASSets total.......cooieeeiiieieieeee e 1,189,748 45,535 468,496 1,703,780
Subordinated bonds — 258,447 — 258,447
Liabilities total.............covviiii i, ¥— ¥258,447 ¥— ¥258,447

(3) Explanation of valuation techniques and inputs used to measure fair value

1) Securities (including deposits and monetary claims bought which are treated as securities based on “Accounting

Standards for Financial Instruments” [ASBJ Statement No.10, July 4, 2019])

The fair values of securities for which unadjusted quoted market prices in active markets are available (primarily
listed stocks and government bonds [including some foreign securities]) are classified as Fair Value Level 1.
Meanwhile, the fair values of securities for which quoted market prices are available, but are not available in active
markets, are classified as Fair Value Level 2 (This category primarily includes local government bonds and
corporate bonds [including some foreign securities]). When quoted market prices are not available for securities,
prices obtained from third parties (mainly from information vendors and financial institutions with which the
Company conducts business) and determined to have been measured in accordance with prescribed accounting
standards are used to measure the fair values of these securities. If the inputs used to measure the fair value of a

given security are material but unobservable, the resulting fair value is classified as Fair Value Level 3.

i) Money held in trust

In principle, the fair values of securities managed as trust assets and classified as money held in trust are measured
using the Company's prescribed method for determining the value of securities. These fair values are categorized as
Fair Value Level 2.

iii) Loans

The fair values of policy loans are deemed to approximate book values, considering estimated repayment period and
interest rate conditions since their repayment deadlines have not been set up due to the characteristics that the loans
are limited to the amount of cash surrender values. Therefore, the book values are used as the fair values of policy
loans.

The fair values of floating interest rate loans among the ordinary loans approximate the book values because
the market interest rates are reflected in future cash flows in a short period. Therefore, the fair values of floating
interest rate loans are used as their book values. The fair values of fixed interest rate loans are primarily calculated

by discounting the future cash flows to the present values.
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iv)

v)

The fair values of loans from legally bankrupt borrowers, substantially bankrupt borrowers and not currently
bankrupt borrowers are computed by deducting the amount of the allowance for possible loan losses from the book
values before direct write-offs.

Because significant unobservable inputs used to measure the fair values of loans, the resulting fair values are

classified as Fair Value Level 3.

Subordinated bonds
The fair values of corporate bonds issued by the Company are classified as Fair Value Level 2 and are measured

using the same method applied to securities.

Derivative instruments

The fair values of derivative instruments for which unadjusted quoted market prices in active markets are available
(primarily exchange-traded futures and options) are classified as Fair Value Level 1. However, most derivative
instruments are traded over the counter and have no quoted market prices. Accordingly, prices obtained from third
parties (mainly from information vendors and financial institutions with which the Company conducts business) and
determined to have been measured in accordance with prescribed accounting standards are used to measure the fair
values of these derivative instruments. Fair values of derivative instruments that were measured using only
observable inputs or with unobservable inputs considered to be immaterial are classified as Fair Value Level 2.
Meanwhile, fair values of derivative instruments that have been measured using material unobservable inputs are

categorized as Fair Value Level 3.

(4) Information concerning fair values of financial assets and liabilities that have been recorded on the balance sheet as of
March 31, 2025 and classified as Fair Value Level 3

i)

iii)

Quantitative information regarding material unobservable inputs

When measuring fair value, the Company does not adjust quoted prices obtained from third parties and does not
make estimates related to inputs that it cannot observe. Accordingly, quantitative information regarding material

unobservable inputs have been omitted.

Reconciliation of balances at the beginning of the current fiscal year and balances as of March 31, 2025, and

valuation gains or losses recognized in the statements of operations for the fiscal year ended March 31, 2025.
(Millions of yen)

Securities,
Available-for-sale securities, Total
Foreign securities

Balance at the beginning of the current fiscal year..... ¥26,352 ¥26,352
Gains or losses during the fiscal year.................. (10) (10)
Values recognized as gains or loses”™............... (10) (10)
Changes in net unrealized gains or losses............. (2,037) (2,037)
Balance at the end of the current fiscal year.............. ¥24.304 24,304

* These amounts are included in investment income and investment expenses in the non-consolidated
statements of operations for the fiscal year ended March 31, 2025.

Explanation of the valuation process for fair value
The Company's asset management division is responsible for the formulation of policies and procedures related to
the measurement of fair value and the actual measurement of fair value. These fair values are subsequently checked
by the risk management department to ensure their appropriateness and compliance with relevant policies and
procedures.

The Company verifies the appropriateness of the fair values it measures using a variety of suitable methods,
which include comparing quoted market prices obtained from different third parties; confirming techniques and
inputs utilized for calculation; and further comparing measured fair values with the fair values of similar financial

instruments.
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iv) Explanation of the impact on fair value in case of change in material unobservable inputs
When measuring fair value, the Company does not adjust quoted prices obtained from third parties and does not
make estimates related to inputs that it cannot observe. Accordingly, it has omitted information concerning impact

on fair value stemming from changes in material unobservable inputs.

5. The Company holds investment and rental properties such as office buildings in Tokyo and other areas. The carrying
amounts and the fair values of investment and rental properties were ¥212,058 million and ¥385,247million as of March 31,
2025, respectively. The fair value is mainly based on the value calculated by the Company in accordance with real estate
appraisal standards which includes some adjustments using the reference prices.

The amount corresponding to asset retirement obligations included in the carrying amount of investment and rental

properties was ¥1,891 million as of March 31, 2025.

6. The amount of securities lent under lending agreements was ¥467,473 million as of March 31, 2025.

7. The total amount of claims against bankrupt and quasi-bankrupt obligors, claims with collection risk, delinquent loans past

three months or more, and restructured loans was ¥727 million as March 31, 2025. The details are as follows.

i) The balance of claims against bankrupt and quasi-bankrupt obligors was ¥110 million as of March 31, 2025.
Of which, the estimated uncollectible amount written-off was ¥1 million as of March 31, 2025.
Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy,
corporate reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial
difficulties.

ii) The balance of claims with collection risk was ¥372 million as of March 31, 2025.
Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated
financial condition and results of operations from which it is unlikely that the principal and interest on the loans will be

recovered.

iii) There was no balance of delinquent loans past three months or more as of March 31, 2025.
Delinquent loans past three months or more are loans for which interest payments or repayments of principal are
delinquent for three months or more from the due date under the terms of the related loan agreements, excluding those

loans classified as claims against bankrupt and quasi-bankrupt obligors, claims with collection risk.

iv) The balance of restructured loans was ¥244 million as of March 31, 2025.
Restructured loans are loans for which certain concessions favorable to borrowers, such as interest reduction or
exemption, rescheduling of due date for repayments of principal or interest payment, waiver of claim or other terms,
have been negotiated for the purpose of assisting and supporting the borrowers in the restructuring of their business.
This category excludes loans classified as claims against bankrupt and quasi-bankrupt obligors, claims with collection

risk, and delinquent loans past three months or more.

8. Accumulated depreciation of tangible fixed assets were ¥188,839 million as of March 31, 2025.

9. Total assets in separate accounts provided for in Article 118 of the Insurance Business Act were ¥136,390 million as of

March 31, 2025. The amounts of separate account liabilities were the same as separate account assets.

10. The total amounts of receivables from/payables to subsidiaries were ¥3,172 million and ¥2,471 million as of March 31,

2025, respectively.

20 Fukoku Mutual Life Insurance Company



11. Deferred tax assets and deferred tax liabilities as of March 31, 2025 were ¥197,479 million and ¥216,996 million,
respectively. Valuation allowance for deferred tax assets was ¥4,752 million.

Major components of deferred tax assets were ¥120,533 million of policy reserves, ¥54,552 million of reserve for
price fluctuation and ¥13,427 million of reserve for employees’ retirement benefits as of March 31, 2025.

Major component of deferred tax liabilities was ¥209,381 million of net unrealized gains on available-for-sale
securities as of March 31, 2025.

The statutory tax rate and the actual effective tax rate for the year ended March 31, 2025 were 28.0% and -11.0%,
respectively. The difference between the statutory tax rate and the actual effective tax rate was attributable mainly to -27.1%
of reserve for dividends to policyholders, and -12.0% from an upward revision in deferred tax assets at fiscal year-end due to
tax rate change.

With the enactment of the “Act for Partial Amendment of the Income Tax Act, etc.” (Act No. 13 of 2025), the
effective statutory tax rate used to calculate deferred tax assets and liabilities has been changed from 28.0% to 28.9% for
those items for which recovery or payment is expected on or after April 1, 2026. This change results in increases in deferred
tax liabilities and deferred tax liabilities related to revaluation of ¥992 million and ¥469 million, respectively. It also results

in a ¥5,738 million decrease in deferred income taxes.

12. Changes in reserve for dividends to policyholders for the year ended March 31, 2025 were as follows:
(Millions of yen)

Balance at the beginning of the fiscal year...........ccccccovivievieieiieieeeeceee, ¥61,903
Transfer from surplus in the previous fiscal year...........cccoocevereiecinininiieenne. 37,138
Dividend payments to policyholders during the fiscal year......................... (34,960)
INCTEASE TN INEETESL..c.veuveueeeeeiteneeieeteetete sttt e et ettt e e et e s e enienienes 36
Balance at the end of the fiscal year.........ccccoecevieciiriiieiceeceee e ¥64,117

13. The amount of stocks of subsidiaries was ¥64,787 million as of March 31, 2025.

14. Assets pledged as collateral as of March 31, 2025 were ¥106,493 million of securities.
Secured debts as of March 31, 2025, were ¥5,972 million.

15. Reserve for outstanding claims for the reinsurance contracts provided in accordance with Article 71 Paragraph 1 of the
Enforcement Regulation of the Insurance Business Act (hereinafter called “reserve for outstanding claims for ceded
reinsurance”) was ¥40 million as of March 31, 2025.

Policy reserve for the reinsurance contracts provided in accordance with Article 71 Paragraph 1 of the Enforcement
Regulation of the Insurance Business Act (hereinafter called “policy reserve for ceded reinsurance’) was ¥18 million as of
March 31, 2025.

16. The total amounts of adjustment items for redemption of foundation funds and appropriation of net surplus defined in Article

30 Paragraph 2 of the Enforcement Regulation of the Insurance Business Act was ¥524,380 million as of March 31, 2025.

17. In accordance with Article 60 of the Insurance Business Act, the Company raised an additional ¥8,000 million in funds.

18. Accompanying with the redemption of ¥12,000 million in foundation funds, the Company transferred the same amount from
reserve for redemption of foundation funds to accumulated foundation funds redeemed in accordance with Article 56 of the

Insurance Business Act.
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19. There were unused commitment line agreements under which the Company is the lender of ¥22,236 million as of
March 31, 2025.

20. Repayments of subordinated bonds are subordinated to other obligations.

21. Matters Related to Employees’ Retirement Benefits as of March 31, 2025
(1) Overview of Employees’ Retirement Benefit Plan
As for a defined benefit plan for office-based employees, the Company has a defined benefit corporate pension plan and
retirement lump-sum payments. As for a defined contribution plan for these employees, the Company also has a defined
contribution pension plan.
As for a defined benefit plan for sales employees, the Company has retirement lump-sum payments.
The Company places a retirement benefit trust in relation to the retirement lump-sum grant plan for sales
employees.
The simplified method for calculating retirement benefit obligation is applied to a portion of the Company’s

retirement lump-sum grant plans.

(2) Defined Benefit Plan

i) Reconciliation of beginning and end of balance of retirement benefit obligation
(Millions of yen)

Retirement benefit obligation at the beginning of the fiscal year............... ¥74,720
S EIVICE COSE. .ttt ettt e 3,047
TNEETESt COSE. . ettt ettt e 1,190
Actuarial differences occurred during the fiscal year.......................... 340
Retirement benefit payments.............coovviiiiiiiiiiiiiiiiee (3,793)

Retirement benefit obligation at the end of the fiscal year....................... ¥75,506

ii) Reconciliation of beginning and end of balance of pension plan assets

(Millions of yen)
Pension plan assets at the beginning of the fiscal year........................... ¥79,620
Expected return on pension plan assets.........c.o.veveiiiiiiiiniiiinieinnnn 1,378
Actuarial differences occurred during the fiscal year.......................... 888
Contributions by the employer............cocoiiiiiiiiiiiiiiiiiinea 763
Retirement benefit payments.............c.cooviiiiiiiiii (2,328)
Pension plan assets at the end of the fiscal year.......................ooai. ¥80,322

El

iii) Reconciliation of retirement benefit obligation and pension plan assets with reserve for employees
retirement benefits and prepaid pension cost presented on the non-consolidated balance sheet
(Millions of yen)

a. Funded plan retirement benefit obligation....................coooiiiii.n. ¥66,718
b. Pension plan assetS.........couvuiiritiritii e (80,322)
Ce (B D), (13,603)
d. Unfunded plan retirement benefit obligation....................ccooevviiiin. 8,787

e. Unrecognized actuarial differences..............ccooovvvviiiiiiiiiiiinnnn... 21,812

f. Unrecognized prior SEIVICE COSt.....vviurenirententitateneeeeeaneeeneaeeane 5,860
g. Net amount of liabilities and assets presented

on the non-consolidated balance sheet...........................oooiiain, 22,856

h. Reserve for employees’ retirement benefits...............ccooeeeviiiniininnnn. 26,836
1. Prepaid pension COSt........o.ouiiiriititi i (3,980)

j- Net amount of liabilities and assets presented
on the non-consolidated balance sheet.....................cooviiiiiiinn. ¥22.856
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iv) Breakdown of retirement benefit gains and losses
(Millions of yen)

SEIVICE COST. . u vttt e ¥3,047
It ESt COST. . ettt 1,190
Expected return on pension plan assets...........ooevveiiiriiiiiiniiiiiiiinaieninn (1,378)
Amortization of actuarial differences.................coooviiiiiiiiiiii i, (1,474)
Amortization of Prior SEIVICE COSt. .. .uuunrintirint ittt eeeeanans (687)
Retirement benefit expenses related to defined benefit plan...................... ¥697

v) Breakdown of pension plan assets

The breakdown of asset categories as a percentage of total pension plan assets were as follows:

DOMEStIC SEOCKS. .o uetetee ettt 50.5%
Life insurance general aCCOUNT. ..........ooveuiitinient ittt iteriineeeeieeeneins 27.2%
Domestic DONAS. .. .o.ouiitie it 8.7%
FOreign StOCKS. ... vuinieit et 8.4%
Foreign bonds. .......oooviiiiniii 2.9%
Assets under joint management. ... ........o.vuiiiiiiiiitiiii e 2.2%
TOtal. . 100.0%

Within the total of pension assets, 42.8% of this amount is accounted for by the retirement benefit trust established

in relation to the retirement lump-sum payments plan for sales employees.

vi) Method for setting the expected long-term rate of return
To set the expected long-term rate of return on pension plan assets, the Company takes into account the present and
future allocation of pension plan assets, and the present and expected future long-term rate of return on a variety of

assets that makes up the pension assets.

vii) Underlying actuarial assumptions
Main underlying actuarial assumptions as of March 31, 2025, were as follows:
DISCOUNE TALE. . .. e ettt et et et et et e e et et e e ee e en e 1.6%
Expected long-term rate of return on pension plan assets
Defined Benefit Plan...........c.oooiiiiiiiii 3.0%
Retirement benefit trust............ooooiiiiiiiiiii e, 0.0%

(3) Defined Contribution Plan

The required contribution amount by the Company to the defined contribution plan was ¥252 million as of
March 31, 2025.

23 Fukoku Mutual Life Insurance Company



I11.

1.

Notes to the Non-consolidated Statements of Operations

The total amounts of revenues and expenses in connection with subsidiaries were ¥3,494 million and ¥12,040 million for the
year ended March 31, 2025.

. The details of gains on sales of securities for the year ended March 31, 2025 were as follows:
(Millions of yen)
DOMEStIC DONAS.....ccviiiiiiciiieiiccieee et re e ¥2,596
Domestic Stocks and Others.............cocvvvieiiiioie e ¥22.372
FOI@igNn SECUITLIES. ....veeeeieeiieieeiieie ettt ettt ¥31,436

. The details of losses on sales of securities for the year ended March 31, 2025 were as follows:
(Millions of yen)
DOMEStIC DONAS. ....uitiiit e e e ere e ees ¥81,611
Domestic stocks and Others............ccevieierieiinieee e e ¥369
FOIeign SECUITHIES. . ..uevieeieiieiieie ettt ¥2.414

. The details of losses on valuation of securities for the year ended March 31, 2025 were as follows:
(Millions of yen)
Domestic stocks and Others. .........cccccoieiirieiirieeeeee e ¥275

. For the year ended March 31, 2025, in calculating the provision of reserve for outstanding claims, a provision of reserve for

outstanding claims for ceded reinsurance of ¥39 million was deducted. In calculating the reversal of policy reserves, a

reversal of policy reserve for ceded reinsurance of ¥0 million was deducted.

. The details of losses on trading securities for the year ended March 31, 2025 were as follows:
(Millions of yen)
Losses on sales of trading SeCUrities............oceieviriiiiiiiiiiiiiieiie e, ¥1

. Gains on money held in trust for the year ended March 31, 2025 included valuation losses of ¥0 million.

. Losses on derivative instruments for the year ended March 31, 2025 included valuation gains of ¥1,329 million.
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5. Breakdown of Ordinary Profits (Fundamental Profit)

(Millions of yen)

Year ended Year ended
March 31,2024 | March 31, 2025
Fundamental profit A 93,019 104,696
Capital gains 73,087 59,613
Gains on money held in trust, net 1,087 139
Gains on trading securities, net 650 —
Gains on sales of securities 66,405 56,405
Gains on derivative instruments, net — —
Foreign exchange gains, net 2,525 —
Other capital gains 2,418 3,068
Capital losses 64,053 86,840
Losses on money held in trust, net — —
Losses on trading securities, net — 1
Losses on sales of securities 56,613 84,395
Losses on valuation of securities 1,089 275
Losses on derivative instruments, net 7,349 1,657
Foreign exchange losses, net — 510
Other capital losses (999) —
Net capital gains (losses) B 9,034 (27,227)
Fundamental profit plus net capital gains (losses) A+B 102,053 77,469
Non-recurring gains 42 118
Reinsurance income — —
Reversal of contingency reserve — —
Reversal of specific allowance for possible loan losses 42 118
Others — —
Non-recurring losses 52,738 21,722
Reinsurance premiums — —
Provision for contingency reserve 41,011 11,010
Provision of specific allowance for possible loan losses — —
Provision of allowance for specified overseas loans — —
Write-off of loans — —
Others 11,727 10,711
Non-recurring gains (losses) C (52,696) (21,604)
Ordinary profits A+B+C 49,357 55,865
Note: Other items break down as follows.
(Millions of yen)
Year ended Year ended
March 31, 2024 March 31, 2025
Fundamental profit (3,167) (2,893)
Interest, dividends, and other income from gains/losses on money held in trust 97 175
Interest, dividends, and other income from gains/losses on trading securities 152 —
Foreign exchange-related hedging costs categorized under foreign exchange gains/losses (999) —
Interest, dividends, and other investment expenses from gains/losses on cancellation of investment trusts 47) (56)
Portion of gains/losses on redemption of securities attributable to foreign exchange fluctuations (2,371) (3,011)
Capital gains on other investment income — 0)
Other capital gains 2,418 3,068
Interest, dividends, and other investment expenses from gains/losses on cancellation of investment trusts 47 56
Portion of gains/losses on redemption of securities attributable to foreign exchange fluctuations 2,371 3,011
Capital gains on other investment income — 0
Other capital losses (999) —
Foreign exchange-related hedging costs categorized under foreign exchange gains (999) —
Other non-recurring losses 11,727 10,711
Provision of policy reserves in accordance with Article 69, Paragraph 5 of the Enforcement Regulations of
the Insurance Business Act 11,727 10,711
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6. Non-consolidated Statements of Changes in Net Assets

[For the year ended March 31, 2024]

(Millions of yen)

Foundation funds, surplus and others
Surplus
Other surplus
Accumulated Total
Foundation | foundation | Reserve for foundation
. . Legal reserve Reserve for
funds funds revaluation for future ]:edse;lveﬁfonr Reserve for | Accumulated advanced Other  |Unappropriated Totlal funds, surplus
redeemed losses cde p' 0! dividend | fund for price | depreciation of © . approp! ‘a © surplus and others
of foundation 1 reserves surplus
funds allowances | fluctuation | real estate for
S tax purpose
Balance at the beginning of the fiscal year 12,000 116,000 112 3,463 7,200 20,000 41,000 205 767 54,346 | 126,981 255,093
Changes in the fiscal year
Additions to reserve for dividends to
policyholders (28,002) (28,002) (28,002)
Additions to legal reserve for future losses 85 (85) — —
Payment of interest on foundation funds (102) (102) (102)
Net surplus for the fiscal year 39,783 39,783 39,783
Additions to reserve for redemption of
foundation funds 2,400 (2.400) o o
Reversal of reserve for advanced 1 1
depreciation of real estate for tax purpose 1) — —
Reversal of revaluation reserve for land,
net of tax G2 G2) G2
Net changes, excluding foundation funds,
surplus and others
Total changes in the fiscal year — — — 85 2,400 — — [€))] — 9,163 11,647 11,647
Balance at the end of the fiscal year 12,000 116,000 112 3,548 9,600 20,000 41,000 204 767 63,509 | 138,628 266,740

Valuation and translation adjustments

Net unrealized

gains (losses) Revaluation Total Total
on available- - |valuation and| net ssets
reserve for .
for-sale translation
o land, net of tax| _ .
securities, net adjustments
of tax
Balance at the beginning of the fiscal year 386,882 4,468 391,350 646,444
Changes in the fiscal year
Addi.tions to reserve for dividends to (28,002)
policyholders
Additions to legal reserve for future losses —
Payment of interest on foundation funds (102)
Net surplus for the fiscal year 39,783
Additions to reserve for redemption of
foundation funds -
Reversal of reserve for advanced
depreciation of real estate for tax purpose -
Reversal of revaluation reserve for land,
(32)
net of tax
Net changes, excluding foundation funds, 272,026 3 272,058 272,058
surplus and others
Total changes in the fiscal year 272,926 32 272,958 284,605
Balance at the end of the fiscal year 659,808 4,500 664,308 931,049
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[For the year ended March 31, 2025]

(Millions of yen)

Foundation funds, surplus and others

Surplus

Other surplus
Accumulated Total
Foundation | foundation | Reserve for Reserve for foundation

funds funds revaluation Reserve for | Accumulated | advanced h . Total | funds, surplus
redeemed dividend | fund for price | depreciation of Other Undlfprupndled surplus and others

X reserves surplus

allowances | fluctuation | real estate for
tax purpose

Legal reserve
for future
losses

Reserve for

redemption

of foundation
funds

Balance at the beginning of the fiscal year 12,000 116,000 112 3,548 9,600 20,000 41,000 204 767 63,509 | 138,628 266,740

Changes in the fiscal year

Financing of additional foundation funds 8,000 8,000

Additions to reserve for dividends to
policyholders (37,138)| (37,138) (37,138)

Additions to legal reserve for future losses 112 (112) — —

Additions to accumulated foundation funds

redeemed 12,000 12,000

Payment of interest on foundation funds (102) (102) (102)

Net surplus for the fiscal year 53,134 53,134 53,134

Redemption of foundation funds (12,000) (12,000)

Additions to reserve for redemption of

foundation funds 2,400 (2,400) — —

Reversal of reserve for redemption of
foundation funds (12,000 (12,000) (12,000)

Reversal of reserve for advanced o)
depreciation of real estate for tax purpose

Reversal of revaluation reserve for land, 5 5 5
net of tax

Net changes, excluding foundation funds,
surplus and others

Total changes in the fiscal year (4,000) 12,000 — 112 (9,600) — — (1) — 13,388 3,899 11,899

Balance at the end of the fiscal year 8,000 128,000 112 3,660 — 20,000 41,000 202 767 76,897 | 142,527 278,640

Valuation and translation adjustments

Net unrealized
gains (losses) Revaluation Total Total
on available- valuation and|  net ssets
reserve for .
for-sale translation
.. land, net of tax| .
securities, net adjustments
of tax

Balance at the beginning of the fiscal year 659,808 4,500 664,308 931,049

Changes in the fiscal year

Financing of additional foundation funds 8,000

Additions to reserve for dividends to

policyholders (37,138)

Additions to legal reserve for future losses —

Additions to accumulated foundation funds

redeemed 12,000

Payment of interest on foundation funds (102)

Net surplus for the fiscal year 53,134

Redemption of foundation funds (12,000)

Additions to reserve for redemption of
foundation funds

Reversal of reserve for redemption of

foundation funds (12,000)

Reversal of reserve for advanced
depreciation of real estate for tax purpose

Reversal of revaluation reserve for land,
net of tax

Net changes, excluding foundation funds,

surplus and others (139,565) (475)| (140,040)|  (140,040)

Total changes in the fiscal year (139,565) (475)| (140,040)| (128,141)

Balance at the end of the fiscal year 520,242 4,025 524,268 802,908
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7. Non-consolidated Statements of Surplus

(Millions of yen)

Year ended March 31, 2024 Year ended March 31, 2025
Unappropriated surplus 63,509 76,897
Reversal of voluntary surplus reserve 1 3
Reversal of reserve for advanced depreciation of real 1 3
estate for tax purpose
Total 63,510 76,901
Appropriation of surplus 39,752 53,143
Reserve for dividends to policyholders 37,138 46,273
Net surplus 2,614 6,869
Legal reserve for future losses 112 140
Interest payment for foundation funds 102 129
Voluntary surplus reserve 2,400 6,600
Reserve for redemption of foundation funds 2,400 1,600
Reserve for employee returns — 5,000
Unappropriated surplus carried forward 23,758 23,758

Note: Net surplus is calculated by deducting reserve for dividends to policyholders from the sum of unappropriated surplus and reversal of
voluntary surplus reserve.
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8. Disclosed Claims Based on Insurance Business Act

(Millions of yen)

As of March 31, 2024 As of March 31, 2025
Claims against bankrupt and quasi-bankrupt obligors 110 110
Claims with collection risk 508 372
Delinquent loans past three months or more — —
Restructured loans 518 244
Subtotal 1,137 727
[Percentage of total] [0.11%)] [0.08%]
Claims against normal obligors 1,021,712 942,940
Total 1,022,850 943,668
Notes: 1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy,

corporate reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial
difficulties.

. Claims with collection risk are loans to obligors (other than claims against bankrupt and quasi-bankrupt obligors)

with deteriorated financial condition and results of operations from which it is unlikely that the principal and
interest on the loans will be recovered.

. Delinquent loans past three months or more are loans for which interest payments or repayments of principal are

delinquent for three months or more from the due date under the terms of the related loan agreements, excluding
those loans classified as claims against bankrupt and quasi-bankrupt obligors, claims with collection risk.

. Restructured loans are loans for which certain concessions favorable to borrowers, such as interest reduction or

exemption, rescheduling of due date for repayments of principal or interest payment, waiver of claim or other
terms, have been negotiated for the purpose of assisting and supporting the borrowers in the restructuring of their
business. This category excludes loans classified as claims against bankrupt and quasi-bankrupt obligors, claims
with collection risk, and delinquent loans past three months or more.

. Claims against normal obligors are all other loans.
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9. Solvency Margin Ratio

(Millions of yen)

As of As of

March 31, 2024 March 31, 2025

Total solvency margin (A) 2,265,213 2,147,628
Foundation funds and surplus 226,042 229,196
Reserve for price fluctuation 180,566 188,566
Contingency reserve 208,899 219,910
General allowance for possible loan losses 330 267
it dufrrd e o (lrs) (efor )« o0 822613 656,661
Net unrealized gains on real estate X 85% 165,661 175,284
Excess amount of policy reserve based on full-time Zillmer method 396,562 407,968
Qualifying subordinated debt 267,260 267,260
The amount of “excess amount of policy reserve based on full-time Zillmer method” o o

and “qualifying subordinated debt” excluded from the calculation of solvency margin
Deductible items (46,783) (46,783)
Others 44,061 49,297
Total amount of risk  /(R; + Rg)2 + (R, + Rz + R;)2 + R, (B) 394,956 387,643
Insurance risk Ri 21,022 20,614
3rd sector insurance risk Rs 10,116 10,172
Assumed investment yield risk R> 20,037 19,017
Minimum guarantee risk R7 — —
Investment risk R3 365,332 359,194
Business risk R4 8,330 8,179
Solvency margin ratio
i x 100 1,147.0% 1,108.0%
(172) x (B)

Notes: 1. Above figures are calculated based on the provisions of Articles 86 and 87 of the Enforcement Regulation of the Insurance Business Act

and Ministry of Finance Notification No. 50, 1996.

2. "Deductible items" represent the capital increase to the subsidiary, Fukokushinrai Life Insurance Co., Ltd.

Reference: Economic Solvency Ratio

As of As of
March 31, 2024 March 31, 2025
Economic Solvency Ratio 248.9% 241.6%

Note: Economic solvency ratio (ESR) is an indicator of an insurance company’s soundness and indicates whether or not a company has sufficient
capital to cover its risks based on market-value assessment of its assets and liabilities. The Company calculates its ESR according to

European methodology.
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10. Status of Separate Account

(1) Separate Account Assets by Products

(Millions of yen)

As of March 31, 2024

As of March 31, 2025

Amount

Amount

Individual variable insurance

Individual variable annuities

Group annuities

141,452

136,390

Total

141,452

136,390

(2) Individual Variable Insurance (Separate Account)

The Company has not sold the individual variable insurance.

(3) Individual Variable Annuities (Separate Account)

(i) Policies in Force

(Millions of yen except number of policies)

As of March 31, 2024

As of March 31, 2025

Number of
policies

Amount

Number of
policies

Amount

Individual variable annuities

Total

(ii) Breakdown of Separate Account Assets for Individual Variable Annuities

(Millions of yen)

As of March 31, 2024

As of March 31, 2025

Amount

Percentage

Amount

Percentage

Cash, deposits, call loans

—%

—%

Securities

Domestic bonds

Domestic stocks

Foreign securities

Foreign bonds

Foreign stocks and other securities

Other securities

Loans

Others

Allowance for possible loan losses

Total
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(iii) Investment Income and Expenses of Separate Account for Individual Variable Annuities
(Millions of yen)

Year ended March 31, 2024 Year ended March 31, 2025

Amount Amount

Interest, dividends and other income — —

Gains on sales of securities — —

Gains on redemption of securities — —

Gains on valuation of securities — —

Foreign exchange gains, net — —

Gains on derivative instruments — —

Other investment income — —

Losses on sales of securities — —

Losses on redemption of securities — —

Losses on valuation of securities — —

Foreign exchange losses, net — —

Losses on derivative instruments — —

Other investment expenses — —

Net investment income — —

(iv) Fair Value Information on Securities in Separate Account for Individual Variable Annuities

* Net Valuation Gains/Losses on Trading Securities
(Millions of yen)

As of March 31, 2024 As of March 31, 2025
Net valuation Net valuation
Carrying value on |gains/losses included in| Carrying value on [gains/losses included in
the balance sheet the statements of the balance sheet the statements of
operations operations
Trading securities — — — —

Note: The Company had no balances of money held in trust and derivative instruments.

32 Fukoku Mutual Life Insurance Company



Reference: Fair Value Information on Securities (Total of General Account and Separate Account)
Net Valuation Gains/Losses on Trading Securities

(Millions of yen)
As of March 31, 2024 As of March 31, 2025
Carrying value on the Net valuation gains/losses included Carrying value on the Net valuation gains/losses included
balance sheet in the statement of operations balance sheet in the statement of operations
Trading securities 152,490 19,935 151,015 (7,498)
Note: The table above includes money held in trust for trading purpose.
Fair Value Information on Securities (other than trading securities)
(Millions of yen)
As of March 31, 2024 As of March 31, 2025
Book value | Fair value Gains/Ijosses Book value | Fair value Gains/Ijosses

Gains Losses Gains Losses
Held-to-maturity debt securities 708,320 759,424 51,104 51,104 — 645,682 666,692 21,010 21,010 —
Domestic bonds 708,320 759,424 51,104 51,104 — 645,682 666,692 21,010 21,010 —
Foreign bonds — — — — — — — — — —
Policy-reserve-matching bonds 290,573 283,026 (7,546 331 7,877 627,193 568,591 (58,601 — 58,601
Domestic bonds 290,573 283,026 (7,546 331 7,877 627,193 568,591 (58,601 — 58,601
Foreign bonds — — — — — — — — — —
Investments in subsidiaries and affiliates — — — — — — — — — —
Available-for-sale securities 4,195,706 | 5,103,160 907,454 | 1,055,739 | 148,285| 3,952,840| 4,676,064 723,223| 911,702| 188,478
Domestic bonds 1,987,603 | 1,935,087 (52,516 82,679| 135,195| 1,663,797| 1,551,497 | (112,300 41,982 | 154,283
Domestic stocks 346,904 928,443 581,539 | 582,045 506 377,840 894,051 516,210 521,429 5218
Foreign securities 1,717,017| 2,045,310 328,292 | 339,444 11,152 1,759,222| 2,035,649 276,427| 302,858 26,431
Foreign bonds 1,292,421 | 1,445,869 153,447 161,326 7,879 1,315,509| 1,406,359 90,849 | 111,631 20,781
Foreign stocks and other securities 424,596 599,440 174,844 | 178,117 3,273 443,712 629,290 185,577 191,226 5,649
Other securities 144,179 194,318 50,138 51,570 1,431 151,979 194,865 42,886 45,431 2,545
Money held in trust — — — — — — — — — —
Monetary claims bought — — — — — — — — — —
Negotiable certificate of deposits — — — — — — — — — —
Others — — — — — — — — — —
Total 5,194,599 | 6,145,611 951,012 1,107,175| 156,163 | 5,225,715| 5,911,347 685,632 | 932,713| 247,080
Domestic bonds 2,986,497 | 2,977,539 (8,957) 134,115 143,073 | 2,936,672| 2,786,781 | (149,891 62,993 | 212,884
Domestic stocks 346,904 928,443 581,539 | 582,045 506 377,840 894,051 516,210 | 521,429 5218
Foreign securities 1,717,017| 2,045,310 328,292 339,444 11,152 1,759,222| 2,035,649 276,427| 302,858 26,431
Foreign bonds 1,292,421 | 1,445,869 153,447| 161,326 7,879 1,315,509| 1,406,359 90,849 | 111,631 20,781
Foreign stocks and other securities 424,596 599,440 174,844 | 178,117 3,273 443,712 629,290 185,577 191,226 5,649
Other securities 144,179 194,318 50,138 51,570 1,431 151,979 194,865 42,886 45,431 2,545
Money held in trust — — — — — — — — — —
Monetary claims bought — — — — — — — — — —
Negotiable certificate of deposits — — — — — — — — — —
Others — — — — — — — — — —

Notes: 1. The table above includes assets which are considered appropriate to deem as securities under the Financial Instruments and
Exchange Law.
2. The securities and investment partnerships without fair value are not included in the table above.

[Held-to-maturity Debt Securities]

(Millions of yen)
As of March 31, 2024 As of March 31, 2025
Carrying value on . . Carrying value on . .
the balance sheet Fair value Differences the balance sheet Fair value Differences
Securities whose fair value exceeds the carrying value 708,320 759,424 51,104 645,682 666,692 21,010

on the balance sheet

Domestic bonds 708,320 759,424 51,104 645,682 666,692 21,010

Foreign bonds — — — — _ _

Securities whose fair value does not exceed the
carrying value on the balance sheet

Domestic bonds — — — — _ _

Foreign bonds — — — — — —
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[Policy-reserve-matching bonds]

(Millions of yen)
As of March 31, 2024 As of March 31, 2025
(t:l?:‘t})/;?zil Z:lsl?eoe? Fair value Differences fs:g;?fnzzl:l?e(e)? Fair value Differences
Bg;?;e\nél;?:icfi;h\ézltue exceeds the carrying value 71118 71,449 131 - - -
Domestic bonds 71,118 71,449 331 — — —
Foreign bonds — — — — — —
Bf:lﬁi ‘3’:‘:;2 gflra‘r’li“:hi‘;fs not exceed the carrying 219,454 211,577 (7.877) 627,193 568,591 (58.601)
Domestic bonds 219,454 211,577 (7,877) 627,193 568,591 (58,601)
Foreign bonds — — — — — —
[Available-for-sale Securities]
(Millions of yen)
As of March 31, 2024 As of March 31, 2025
Book value ?;;rgai?fnzzlsgez? Differences Book value fs;rg;?fnzzl;fe(;? Differences
S:;:giisc‘e”e}ggsfhzagx ‘l?% :lil;e on the balance 2,931,246 3,986,986 1,055,739 2,419,174 3,330,877 911,702
Domestic bonds 971,195 1,053,875 82,679 785,897 827,880 41,982
Domestic stocks 340,155 922,201 582,045 334,237 855,666 521,429
Foreign securities 1,504,184 1,843,628 339,444 1,190,445 1,493,303 302,858
Foreign bonds 1,112,825 1,274,151 161,326 809,607 921,238 111,631
Foreign stocks 391,359 569,476 178,117 380,838 572,065 191,226
Other securities 115,711 167,281 51,570 108,594 154,026 45,431
Money held in trust — — — — — —
Monetary claims bought — — — — — —
Negotiable certificate of deposits — — — — — —
Others — — — — — —
s:}f:;tg’;e‘s":‘o’fee:i‘?g;‘t‘fevlfl‘(‘)i ‘i‘;ﬁ‘: balance 1,264,459 1,116,173 (148,285) 1,533,665 1,345,186 (188,478)
Domestic bonds 1,016,408 881,212 (135,195) 877,899 723,616 (154,283)
Domestic stocks 6,748 6,242 (506) 43,603 38,384 (5,218)
Foreign securities 212,833 201,681 (11,152) 568,777 542,345 (26,431)
Foreign bonds 179,596 171,717 (7,879) 505,902 485,120 (20,781)
Foreign stocks 33,237 29,964 (3273) 62,874 57,224 (5,649)
Other securities 28,468 27,037 (1,431) 43,385 40,839 (2,545)
Money held in trust — — — — — —
Monetary claims bought — — — — — —
Negotiable certificate of deposits — — — — — —
Others — — — — — —
* Book value of securities and investment partnerships without fair value are as follows:
(Millions of yen)
As of March 31, 2024 As of March 31, 2025
Investments in subsidiaries and affiliates 64,787 64,787
Available-for-sale securities 45,922 54,333
Domestic stocks 5,824 5,668
Foreign stocks — —
Others 40,097 48,665
Total 110,709 119,120

Note: In this table, domestic and overseas investment partnerships are included in “Others” within
“Available-for-sale securities.” However, unrealized gains on available-for-sale securities
corresponding to these holdings by domestic and overseas investment partnerships (¥6,560
million as of March 31, 2024 and ¥6,400 million as of March 31, 2025) are included in their

balance sheet carrying amounts.
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Reference: Fair Value Information on Derivative Instruments (Total of General Account and Separate Account)

(i) Gains and Losses on Derivatives

(Millions of yen)

As of March 31, 2024 Interest- related | Currency- related | Stock- related Bond- related Others Total
Hedge accounting applied — — — — — —
Hedge accounting not applied — (940) (89) — — (1,029)

Total — (940) (89) — — (1,029)

As of March 31, 2025 Interest- related | Currency- related | Stock- related Bond- related Others Total
Hedge accounting applied — — — — — —
Hedge accounting not applied — 300 — — — 300

Total — 300 — — — 300

Note: Gains and losses with hedge accounting not applied are reported in the statements of operations.

(ii) Hedge Accounting not Applied

[Interest-related Transactions]

No ending balance as of March 31, 2024 and March 31, 2025.

[Currency-related Transactions]

(Millions of yen)

As of March 31, 2024 As of March 31, 2025
Notional amount/ . Notional amount/ .
. Gains . Gains
contract value Fair value (Losses) contract value Fair value (Losses)
Over 1 year Over 1 year
Over-the-counter transactions
Currency forward contracts
Sold 25,337 — 25,768 (430) 21,975 — 21,743 231
U.S. dollar 15,972 — 16,247 (274)| 11,111 — 11,021 89
Australian dollar 9,104 — 9,261 (156) 8,979 — 8,786 192
British pound 89 — 89 (0)) 1,884 — 1,934 (50)
Euro 94 — 94 0 — — — —
Others 76 — 76 0 — — — —
Bought 722 — 721 (0)) — — — —
U.S. dollar 461 — 461 (0) — — — —
Euro 96 — 96 © — — — —
British pound 87 — 87 0 — — — —
Others 77 — 77 © — — — —
Currency options
Sold
Call — — — —
[ —1 — — —1 — —
Put — — — —
[ —1 — — —1 — —
Bought
Call — — — —
[ _ _ _ _ _ _
Put 36,960 — 70,760 —
[ 536 ] 26 (509) 1,124 ] 1,192 68
U.S. dollar 35,100 — 70,760 —
[ 515] 25 (490) 1,124 ] 1,192 68
Australian dollar 1,860 — — —
[ 20] 1 (18) —1 — —
Total (940) 300

Notes: 1. Forward exchange rates are used for exchange rates as of March 31, 2025.

2. Figures in [ ] are option premiums which are included in the balance sheet.
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[Stock-related Transactions]
(Millions of yen)

As of March 31, 2024 As of March 31, 2025
Notional amount/ . Notional amount/ . .
. Gains Fair value Gains
contract value Fair value L contract value L
Over 1 year (Losses) Over 1 year (Losses)
Exchange-traded transactions
Stock index options
Sold
Call — — — —
[ =] — = — —
Put — — — —
[ =] — = — —
Bought
Call — — — —
[ = — o — —
Put 6,150 — — —
[ %] 0 E0) [ — —
Total (89) —

Note: Figures in [ ] are option premiums which are included in the balance sheet.

[Bond-related Transactions]
No ending balance as of March 31, 2024 and March 31, 2025.

(iii) Hedge Accounting Applied

[Interest-related Transactions]
No ending balance as of March 31, 2024 and March 31, 2025.

[Currency-related Transactions]
No ending balance as of March 31, 2024 and March 31, 2025.

[Stock-related Transactions]
No ending balance as of March 31, 2024 and March 31, 2025.

[Bond-related Transactions]
No ending balance as of March 31, 2024 and March 31, 2025.
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11. Status of the Company, Subsidiaries and Affiliates

(1) Selected Financial Data
(100 million of yen)

Year ended Year ended
March 31, 2024 March 31, 2025
Ordinary revenues 10,637 10,671
Ordinary profits 533 629
Net surplus attributable to the parent company 381 541
Comprehensive income 3,325 (931)
As of March 31, 2024 As of March 31, 2025
Total assets 94,265 92,313
Solvency margin ratio 1,189.7% 1,147.4%

(2) Scope of Consolidation and Application of Equity Method
Number of consolidated subsidiaries: 6
Number of unconsolidated subsidiaries accounted for under the equity method: 0

Number of affiliates accounted for under the equity method: 0
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(3) Consolidated Balance Sheets
(Millions of yen)

As of As of As of As of
March 31, 2024 | March 31, 2025 March 31, 2024 | March 31, 2025
Assets: Liabilities:
Cash and deposits 396,782 238,322 Policy reserves: 7,704,135 7,809,032
Call loans 128,000 97,000 Reserve for outstanding claims 28,805 30,104
Money held in trust 23,502 23,812 Policy reserve 7,613,135 7,714,518
Securities 8,015,906 | 8,019,332 |  Reserve for dividends to 61,903 64,117
policyholders
Reserve for dividends to
Loans 503,151 475,424 policyholders (subsidiary) 290 291
Tangible fixed assets: 256,185 263,480 Agency payables 449 507
Land 149,483 153,059 Reinsurance payables 53 48
Buildings 101,477 101,974 Subordinated bonds 267,260 267,260
Lease assets 985 1,141 Other liabilities 175,739 52,811
Construction in progress 700 2,763 Net defined benefit liabilities 10,914 10,424
Other tangible fixed assets 3,538 4,541 Reserve for price fluctuation 193,279 205,681
Intangible fixed assets: 26,339 26,202 Deferred tax liabilities 91,924 36,766
Software 20.421 18,690 Deferred tax liabilities for land 14,132 14,600
revaluation
Lease assets 2,065 1,820 | Total liabilities 8,457,889 8,397,132
Other intangible fixed assets 3,852 5,691 | Net assets:
Agency receivables 0 0 Foundation funds 12,000 8,000
Reinsurance receivables 121 120 Accumulated foundation funds 116,000 128,000
redeemed
Other assets 57,951 65,107 Reserve for revaluation 112 112
Net defined benefit assets 15,696 15,163 Consolidated surplus 143,344 148,280
Deferred tax assets 3,634 7907 | Total foundation funds, surplus 271456 | 284393
and others
Net unrealized gains (losses) on
Allowance for possible loan losses (703) (508) available- for-sale securities, 663,271 517,928
net of tax
Revaluation reserve for land, 4500 4,025
net of tax
Foreign currency translation
adjustment 257 629
Accumulated remeasurements
of defined benefit plans 21,087 19,667
Total accumu.late.d other 689.116 542,051
comprehensive income
Non-controlling interests 8,104 7,587
Total net assets 968,677 834,231
Total assets 9,426,567 9,231,364 | Total liabilities and net assets 9,426,567 9,231,364

38 Fukoku Mutual Life Insurance Company



(4) Consolidated Statements of Operations and Comprehensive Income

[Consolidated Statements of Operations]

(Millions of yen)

Year ended
March 31, 2024

Year ended
March 31, 2025

Ordinary revenues:

Premium and other income 758,323 772,142
Investment income 294,016 283,247
Interest, dividends and other income 193,012 221,487
Gains on money held in trust, net 1,185 315
Gains on trading securities, net 803 —
Gains on sales of securities 66,425 56,619
Gains on redemption of securities, net 2,508 3,011
Foreign exchange gains, net 2,525 —
Reversal of allowance for possible loan losses 117 180
Other investment income 321 214
Gains on separate accounts, net 27,117 1,418
Other ordinary revenues 11,408 11,774
Total ordinary revenues 1,063,748 1,067,164

Ordinary expenses:

Claims and other payments 623,582 645,747
Claims 118,266 109,916
Annuities 263,969 260,338
Benefits 127,650 138,688
Surrenders 87,879 110,847
Other payments 25,817 25,955

Provision of policy reserve and others: 166,272 102,718
Provision of reserve for outstanding claims 2,478 1,299
Provision of policy reserves 163,780 101,382
Provision of interest portion of reserve for dividends to policyholders 13 36
Provision of interest portion of reserve for dividends to policyholders (subsidiary) 0 0

Investment expenses 88,009 112,368
Interest expenses 4,262 4,646
Losses on trading securities, net — 1
Losses on sales of securities 59,348 87,328
Losses on valuation of securities 1,089 275
Losses on redemption of securities, net 137 —
Losses on derivative instruments, net 7,349 1,657
Foreign exchange losses, net — 509
Depreciation of real estate for rent and other assets 5,163 5,749
Other investment expenses 10,659 12,200

Operating expenses 104,824 113,881

Other ordinary expenses 27,673 29,457

Total ordinary expenses 1,010,362 1,004,173

Ordinary profits 53,385 62,990

Extraordinary gains:

Gains on disposal of fixed assets 33 3
National subsidies — 160
Total extraordinary gains 33 164
Extraordinary losses:
Losses on disposal of fixed assets 202 146
Impairment losses 657 10
Provision of reserve for price fluctuation 4,741 12,402
100th anniversary bonuses and other losses 4,467 —

Total extraordinary losses 10,069 12,559

Provision of reserve for dividends to policyholders (subsidiary) 153 194

Surplus before income taxes 43,197 50,399

Income taxes:

Current 14,678 7,895
Deferred (9,778) (11,888)

Total income taxes 4,899 (3,993)

Net surplus 38,297 54,393

Net surplus attributable to non-controlling interests 119 221

Net surplus attributable to the parent company 38,177 54,171
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(4) Consolidated Statements of Operations and Comprehensive Income (Continued)

[Consolidated Statements of Comprehensive Income]

(Millions of yen)

Year ended
March 31, 2024

Year ended
March 31, 2025

Net surplus
Other comprehensive income:
Net unrealized gains (losses) on available-for-sale securities, net of tax
Revaluation reserve for land, net of tax
Foreign currency translation adjustments
Remeasurements of defined benefit plan, net of tax
Comprehensive income:

Comprehensive income attributable to the parent company

Comprehensive income attributable to non-controlling interests

38,297
294,273

273,145

315

20,812
332,570
332,428

142

54,393
(147,532)
(146,015)
(469)
372
(1,420)
(93,139)
(92,688)

(450)
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(5) Consolidated Statements of Cash Flows

(Millions of yen)

Year ended
March 31, 2024

Year ended
March 31, 2025

Cash flows from operating activities:

Surplus before income taxes 43,197 50,399
Depreciation of real estate for rent and other assets 5,163 5,749
Depreciation 11,034 11,161
Impairment losses 657 10
Increase (decrease) in reserve for outstanding claims 2,478 1,299
Increase (decrease) in policy reserve 163,780 101,382
Provision of interest portion of reserve for dividends to policyholders 13 36
Provision of interest portion of reserve for dividends to policyholders (subsidiary) 0 0
Provision of reserve for dividends to policyholders (subsidiary) 153 194
Increase (decrease) in allowance for possible loan losses (123) (194)
Increase (decrease) in net defined benefit liabilities 88 (1,572)
Increase (decrease) in reserve for price fluctuation 4,741 12,402
Interest, dividends and other income (193,012) (221,487)
Losses (gains) on securities, net (30,114) 27,898
Interest expenses 4,262 4,646
Foreign exchange losses (gains), net (2,525) 509
Losses (gains) on tangible fixed assets, net 120 68
Decrease (increase) in agency receivable (0) (0)
Decrease (increase) in reinsurance receivable (37) 1
Decrease (increase) in other assets except from investing and financing activities (4,016) 592
Increase (decrease) in agency payable an 58
Increase (decrease) in reinsurance payable (6) (5)
Increase (decrease) in other liabilities except from investing and financing activities 1,961 4,737
Others 22,179 24,336
Subtotal 29,983 22,223
Interest, dividends and other income received 188,008 209,355
Interest expenses paid (3,590) (4,620)
Dividends to policyholders paid (30,532) (34,960)
Dividends to policyholders paid (subsidiary) (167) (193)
Corporate income tax (paid) refunded (1,628) (19,138)
Net cash provided by (used in) operating activities [a] 182,072 172,666
Cash flows from investing activities:
Net decrease (increase) in deposits (4,594) 4,795
Increase in money held in trust (2,700) (1,396)
Decrease in money held in trust 6,273 1,396
Payments for purchase of securities (1,355,140) (1,074,990)
Proceeds from sales and redemption of securities 1,078,987 858,598
Payments for additions to loans (66,140) (61,198)
Proceeds from collections of loans 83,638 78,521
Proceeds from and payments for settlements of derivatives, net (14,624) (2,361)
Increase (decrease) in cash received as collateral under securities lending transactions (34,183) (121,299)
Others (7,887) (10,102)
Subtotal [b] (316,371) (328,037)
[a+D] (134,298) (155,370)
Payments for purchase of tangible fixed assets (16,085) (13,804)
Proceeds from sales of tangible fixed assets 95 12
Payments for purchase of intangible fixed assets (7,346) (10,770)
Proceeds from sales of intangible fixed assets — 0
Net cash provided by (used in) investing activities (339,707) (352,599)
Cash flows from financing activities:
Proceeds from issuance of subordinated bonds 74,260 —
Redemption of subordinated bonds (49,870) —
Proceeds from financing of additional foundation funds — 8,000
Payments for redemption of foundation funds — (12,000)
Payment of interest on foundation funds (102) (102)
Dividends paid to non-controlling interests (15) (66)
Payments for lease obligations (1,184) (1,076)
Net cash provided by (used in) financing activities 23,089 (5,244)
Effect of exchange rate changes on cash and cash equivalents (212) 349
Net increase (decrease) in cash and cash equivalents (134,757) (184,828)
Cash and cash equivalents at the beginning of the fiscal year 640,899 506,141
Cash and cash equivalents at the end of the fiscal year 506,141 321,312
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(6) Consolidated Statements of Changes in Net Assets

[For the year ended March 31, 2024]

(Millions of yen)
Foundation funds, surplus and others
Accumulated R for Consolidated Total foundation
Foundation funds |foundation funds eserve fo onsofidate funds, surplus and
revaluation surplus
redeemed others
Balance at the beginning of the fiscal year 12,000 116,000 112 133,303 261,415
Changes in the fiscal year
Additions to reserve for dividends to
policyholders (28,002) (28,002)
Payment of interest on foundation funds (102) (102)
Net surplus attributable to the parent 38.177 38,177
company for the fiscal year
Reversal of revaluation reserve for
land, net of tax G2 G2
Net changes, excluding foundation
funds, surplus and others
Total changes in the fiscal year — — — 10,041 10,041
Balance at the end of the fiscal year 12,000 116,000 112 143,344 271,456
Accumulated other comprehensive income
Net unrealized Revaluation |Foreign currency Accumulated Total accumulated | Non-controlling | . tal net asset:
gains (losses) on . remeasurements . interest otal net asscts
. reserve for land, translation other comprehensive nterests
available- for-sale . of defined .
. net of tax adjustments income
securities, net of tax| benefit plans
Balance at the beginning of the fiscal year 390,148 4,468 (58) 274 394,833 7,977 664,226
Changes in the fiscal year
Addl_tlons to reserve for dividends to (28,002)
policyholders
Payment of interest on foundation funds (102)
Net surplus attributable to the parent
38,177
company for the fiscal year
Reversal of revaluation reserve for (32)
land, net of tax
Net changes, excluding foundation 273,122 32 315 20,812 294,282 127 294,409
funds, surplus and others
Total changes in the fiscal year 273,122 32 315 20,812 294,282 127 304,450
Balance at the end of the fiscal year 663,271 4,500 257 21,087 689,116 8,104 968,677
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[For the year ended March 31, 2025]

(Millions of yen)

Foundation funds, surplus and others

Accumulated

Total foundation

Foundation funds |foundation funds Reserve ‘for Consolidated funds, surplus and
revaluation surplus
redeemed others
Balance at the beginning of the fiscal year 12,000 116,000 112 143,344 271,456
Changes in the fiscal year
Financing of additional foundation 8,000 8,000
funds
Additions to reserve for dividends to
policyholders (7.138) (37.138)
Additions to accumulated foundation 12,000 12,000
funds redeemed
Payment of interest on foundation funds (102) (102)
Net surplus attributable to the parent 54,171 54,171
company for the fiscal year
Redemption of foundation funds (12,000) (12,000)
Reversal of reserve for redemption
of foundation funds (12,000) (12,000)
Reversal of revaluation reserve for
5 5
land, net of tax
Net changes, excluding foundation
funds, surplus and others
Total changes in the fiscal year (4,000) 12,000 — 4,936 12,936
Balance at the end of the fiscal year 8,000 128,000 112 148,280 284,393

Accumulated other comprehensive income

Net unrealized Revaluation |Foreign currency Accumulated Total accumulated | Non-controlling
gains (losses) on . remeasurements . : Total net assets
available- for-sale | T€S€TVe for land, translation of defined other comprehensive interests
o net of tax adjustments income
securities, net of tax| benefit plans
Balance at the beginning of the fiscal year 663,271 4,500 257 21,087 689,116 8,104 968,677
Changes in the fiscal year
Financing of additional foundation
funds 8,000
Additions to reserve for dividends to
policyholders (7.138)
Additions to accumulated foundation 12.000
funds redeemed ?
Payment of interest on foundation funds (102)
Net surplus attributable to the parent 54.171
company for the fiscal year ?
Redemption of foundation funds (12,000)
Reversal of reserve for redemption
of foundation funds (12,000)
Reversal of revaluation reserve for 5
land, net of tax
Net changes, excluding foundation
funds, surplus and others (145,342) (475) 372 (1,420) (146,865) (517) (147,382)
Total changes in the fiscal year (145,342) (475) 372 (1,420) (146,865) (517) (134,445)
Balance at the end of the fiscal year 517,928 4,025 629 19,667 542,251 7,587 834,231
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Notes to the Consolidated Financial Statements

1. Presentation of the Consolidated Financial Statements

1. Basis of Presentation

The accompanying consolidated financial statements have been prepared from the accounts maintained by Fukoku Mutual
Life Insurance Company (the “Company”) and its consolidated subsidiaries in accordance with the provisions set forth in
the Insurance Business Act of Japan and its related rules and regulations and in conformity with accounting principles
generally accepted in Japan, which are different in certain respects from accounting principles generally accepted in
countries and jurisdictions other than Japan.

In addition, the notes to the consolidated financial statements include information which is not required under
accounting principles generally accepted in Japan but is presented herein as additional information.

Amounts of less than one million yen have been rounded down. As a result, the totals do not add up.

2. Principles of Consolidation
(1) Scope of Consolidation
Consolidated subsidiaries as of March 31, 2025 are listed below:
Fukoku Capital Management, Inc.
Fukokushinrai Life Insurance Co., Ltd.
Fukoku Information Systems Co., Ltd.
Fukoku Life International (U.K.) Ltd.
Fukoku Life International (America) Inc.

Fukoku Life Investments Singapore Pte. Ltd.

Major unconsolidated subsidiary is Fukoku Business Service Company Limited.
Four subsidiaries are excluded from the scope of consolidation, as each one of them is small in its total assets,
amount of sales, net surplus for the period and surplus and are sufficiently insignificant to reasonable judgement on

their impact on the financial position and results of operation of the Company’s group.

(2) Application of Equity Method
Unconsolidated subsidiaries (such as Fukoku Business Service Company Limited, etc.) are insignificant in their
impact on net surplus attributable to the parent company and consolidated surplus, and also immaterial as a whole,
therefore, application of equity method is not applied.
There are no affiliates for the year ended March 31, 2025.

(3) Fiscal Year of Consolidated Subsidiaries
Among the subsidiaries to be consolidated, fiscal year-end of overseas subsidiaries is December 31. For the
preparation of consolidated financial statements, financial statements as of that date are used and concerning any
important transaction taking place in between December 31 and the consolidated closing date, necessary adjustments

for consolidation are made.
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II. Notes to the Consolidated Balance Sheets

1. (1) The valuation of securities, including cash and deposits and monetary claims bought which are equivalent to
securities, and securities managed as trust assets in money held in trust, is as follows:
i) Trading securities are stated at fair market value. Costs of their sales are determined by the moving average
method.
ii) Held-to-maturity debt securities are stated at amortized cost under the straight-line method, cost being
determined by the moving average method.

iii) Policy-reserve-matching bonds are stated at amortized cost under the straight-line method, cost being determined
by the moving average method in accordance with “Temporary Treatment of Accounting and Auditing
Concerning Policy-reserve-matching Bonds in the Insurance Industry” (Industry Audit Committee Report No.21
issued by the Japanese Institute of Certified Public Accountants on November 16, 2000).

iv) Investments in unconsolidated subsidiaries and affiliates which are not accounted for under the equity
method are stated at cost, cost being determined by the moving average method.

v) Available-for-sale securities are stated at fair market value based on the market prices at the end of the
fiscal year. Costs of their sales are determined by the moving average method. Public and corporate
bonds (including foreign bonds) with differences between their acquisition costs and fair values that are
considered as adjustments of interest are stated at amortized cost (straight-line method) determined by
the moving average method. However, stocks and other securities without quoted market prices are
stated at cost, as determined using the moving average method. Net unrealized gains or losses on these

available-for-sale securities, net of taxes, are recorded as a separate component of net assets.
(2) Derivative instruments are stated at fair market value.

(3) The Company revalued the land used in the operations based on the Act for Revaluation of Land (Act No.34
promulgated on March 31, 1998). The difference between fair value and book value resulting from the revaluation,
net of related taxes, is recorded as revaluation reserve for land as a separate component of net assets and the related
tax is recorded as deferred tax liabilities for land revaluation.

e Date of revaluation: March 31, 2002
e Method of revaluation as prescribed for in Article 3 Paragraph 3 of the said Act:

Calculation is based on the appraisal value for property tax set forth in Article 2 item 3 of the
Enforcement Ordinance of the Act for Revaluation of Land (Government Ordinance No.119 promulgated on
March 31, 1998) and the road rate set forth in Article 2 item 4 of the said Ordinance with certain reasonable

adjustments.

(4) Depreciation of the Company’s tangible fixed assets is calculated by the following methods.
o Tangible fixed assets (excluding lease assets): Declining-balance method
However, buildings (excluding building attachments and structures acquired on or before March 31, 2016)
acquired on or after April 1, 1998 are depreciated using Straight-line method.
o [ ease assets related to finance lease transactions that do not transfer ownership: Straight-line method over the
lease term with no residual value.
Other tangible fixed assets acquired for ¥100,000 or more but less than ¥200,000 are depreciated equally

over three years.

(5) Assets and liabilities denominated in foreign currencies, except for investments in unconsolidated subsidiaries and
affiliates, are translated into Japanese yen at the effective exchange rate prevailing at the balance sheet date.
Investments in unconsolidated subsidiaries and affiliates are translated into Japanese yen at the exchange rate on the

date of acquisition.
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(6) Allowance for possible loan losses for the Company is provided in accordance with the standards of self-assessment

and write-offs and reserves on credit quality:

i) For the credits of borrowers who are legally bankrupt such as being in the proceedings of bankruptcy or civil
rehabilitation (hereinafter called “legally bankrupt borrowers”) and who are substantially bankrupt (hereinafter
called “substantially bankrupt borrowers”), the Company provides the remaining amounts of credits after the
direct write-off described below and the deductions of the amount expected to be collected through the disposal

of collateral or the execution of guarantees.

ii) For the credits of borrowers who are not currently bankrupt but have a high possibility of bankruptcy
(hereinafter called “not currently bankrupt borrowers”), the Company provides the amounts deemed as
necessary considering the borrowers’ ability to pay, within the amounts after deductions of the amounts

expected to be collected through the disposal of collateral or the execution of guarantees.

iii) For the credits of borrowers other than the above, the Company provides the amounts calculated by multiplying

the borrowers’ balance by the actual ratio of bad debt losses on defaults during a certain past period.

All credits are assessed by the relevant departments in accordance with the Company’s standards of self-
assessment on credit quality. The results of the assessment are reviewed by the audit department, which is
independent of business-related divisions. Subsequently, the allowance for possible loan losses is provided based on
the results of these assessments.

For the credits of legally bankrupt borrowers and substantially bankrupt borrowers, the amounts remaining
after deductions of collateral value or the amounts collectible through the execution of guarantees are written-off
directly from the borrowers’ balances as the estimated uncollectible amounts. The amount written-off as of March 31,
2025 was ¥1 million.

(7) Net defined benefit liabilities and assets, which are provided for employees’ retirement benefits, are calculated by
deducting the amount of pension assets from the amount of retirement benefit obligations incurred as of the balance
sheet date based on the projected retirement benefits as of the current fiscal year end.

The Company uses the following methods of accounting in relation to retirement benefits:

e Method for allocation of projected retirement benefits ........................ Benefit formula basis
e Amortization period of actuarial gains and losses..........ccccceeeeeeiennne. 10 years
o Amortization period of prior SErvice COSt......ceeruerirriririeneneeieneene 10 years

(8) Reserve for price fluctuation is calculated in accordance with Article 115 of the Insurance Business Act.

(9) Hedge accounting is based on "Accounting Standards for Financial Instruments" (ASBJ Statement No. 10, July 4,
2019). The Company applies a designated hedge accounting (“Furiate shori”) for foreign currency swaps as a hedge
against the risk of foreign exchange fluctuation in relation to bonds denominated in foreign currencies issued by the
Company.

For assessing the effectiveness of hedge used, ratio analysis of comparing the fluctuations in the fair value or

cash flows of hedged items and hedging instruments is mainly applied.

(10) The Company accounts for consumption taxes by the tax-exclusion method. The consumption taxes on certain assets,
which are not deductible from consumption taxes withheld and that are stipulated to be deferred under the Tax Act,
are deferred as prepaid expenses and amortized equally over five years. Consumption taxes other than deferred

consumption taxes are recognized as an expense when incurred.

(11) Initial premium incomes are recorded by the relevant amounts received when the premium incomes have been

received and the responsibilities on the insurance contract have been commenced, in principal.
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Subsequent premium incomes are also recorded as the amount of payments that have been received.

Of premium incomes that have been received, the portion corresponding to the period that has yet to pass as of
the end of the fiscal year is accumulated as policy reserve in accordance with Article 116 of the Insurance Business
Act and Article 69 Paragraph 1 Item 2 of the Enforcement Regulation of the Insurance Business Act.

Premium incomes associated with the acceptance of group annuities are recorded as amounts equivalent to the

policy reserve received when accepting the transfers of these group annuities.

(12) Claims and other payments (excluding reinsurance premiums) are recorded by the relevant amounts paid when the
cause for payment under the policy conditions is occurred and the calculated amounts are paid based on the policy
conditions.

In accordance with Article 117 of the Insurance Business Act and Article 72 of the Enforcement Regulation of
the Insurance Business Act, reserve for outstanding claims are accumulated as for claims for which the Company has
a payment due but has not paid, or for which the occurrence of cause for payment has not been reported but the
Company recognizes that insured payment has already occurred as of the end of the fiscal year.

Regarding claims for which the occurrence of cause for payment has not been reported but the Company
recognizes that insured payment has already occurred (“IBNR reserves™), the special treatment providing payment of
hospitalization benefits with respect to those diagnosed with COVID-19 and were under the care of a doctor or the
like at an lodging facility or at home (“deemed hospitalization”) was discontinued on May 8, 2023. As a result of this
change, an appropriate amount of reserves cannot be obtained with the calculation method set forth in the main rules
in Article 1, Paragraph 1 of the Notification of the Minister of Finance No.234, 1998 (“IBNR Notification”). The
Company therefore records the amount that was calculated using the following method, pursuant to provisions in the
proviso of Article 1, Paragraph 1 of IBNR Notification (the “Proviso”).

(Overview of the calculation method)

The Company first deducts an amount pertaining to deemed hospitalization of policy holders from a required
amount of IBNR reserves and the amount of claim payments for all the fiscal years, as set forth in the main rules
in Article 1, Paragraph 1 of IBNR Notification, and then calculates in the same manner as in the main rules in
Article 1, Paragraph 1 of IBNR Notification.

Claims and other payments associated with the outgoing transfer of group annuities are recorded as amounts

equivalent to the policy reserve transferred when recognizing the transfers of these group annuities.

(13) Policy reserve of the Company is accumulated in accordance with the methods stated in the statement of calculation
procedures for Insurance Premiums and Policy Reserves (Article 4 Paragraph 2 Item 4 of the Insurance Business Act)
pursuant to Article 116 Paragraph 1 of the Insurance Business Act to prepare for the future performance of obligations
under the insurance contracts for which the insurer’s responsibilities have started as of the end of the consolidated
fiscal year.

Premium reserves, one of the components of policy reserve, are calculated by the following method.
i) Inregard to the policies subject to the standard policy reserve, the method as prescribed by the Commissioner of
Financial Services Agency (Ministry of Finance Ordinance No.48, 1996) is applied.

ii) Inregard to the policies not subject to the standard policy reserve, the net level premium method is applied.

In regard to the policy reserve accumulated pursuant to Article 69 Paragraphs 1,2, and 4 of the Enforcement
Regulation of the Insurance Business Act, when the actual assumptions for long-term future cash flows (such as
assumed incidence rate and assumed interest rate) deviate from those assumptions set in the “statement of calculation
procedures for Insurance Premiums and Policy Reserves” and policy reserve is considered to be possibly insufficient
to cover the future performance of obligations, additional policy reserve is required to accumulate in accordance with
Article 69 Paragraph 5 of the Enforcement Regulation of the Insurance Business Act. The following reserves have

been established in compliance with this regulation.
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e Among individual annuity insurance policies with an assumed interest rate of 5.00% or higher, for policies that
have begun paying annuities (excluding wife’s annuity insurance additional rider), the Company has reduced the
assumed interest rate to 1.00% and funded additional policy reserves. As of March 31, 2025, the balance of these
policy reserves was ¥67,306 million.

¢ Among whole life insurance policies with assumed interest rates of 5.00% or higher following the fiscal year ended
March 31, 2025, the Company has reduced assumed interest rates for policies with premiums that have been paid in
full (excluding policies that have been converted into paid-up or extended policies, single premium policies, and
policies for which premiums have been waived) to 1.00% and funded additional policy reserves. As of March 31,
2025, the balance of these policy reserves was ¥104,482 million.

e The Company has also funded additional policy reserves for certain new cancer riders and highly advanced medical

riders. As of March 31, 2025, the balance of these policy reserves was ¥90 million.

Appointed actuary, for each fiscal year, verify whether policy reserves have been reasonably accumulated in
accordance with Article 121 Paragraph 1 of the Insurance Business Act and Article 80 of the Enforcement Regulation
of the Insurance Business Act.

Contingency reserves, one of the components of policy reserve, are accumulated pursuant to Article 116 of the
Insurance Business Act and Article 69 Paragraph 1 Item 3 of the Enforcement Regulation of the Insurance Business
Act to cover risks that may accrue in the future in order to ensure performing future obligations under the insurance

contracts.

(14) Depreciation of intangible fixed assets is calculated by the following methods.
o Software: Straight-line method over the estimated useful lives.
o [ ease assets related to finance lease transactions that do not transfer ownership: Straight-line method over the

lease term with no residual value.

(15) Of the bonds corresponding to the sub-groups of individual insurance, individual annuities, and group annuities which
are set by insurance types and investment policies, the bonds that are held to match the duration of liabilities are
classified as policy-reserve-matching bonds in accordance with “Temporary Treatment of Accounting and Auditing
Concerning Policy-reserve-matching Bonds in Insurance Industry” (Industry Audit Committee Report No. 21 issued
by JICPA on November 16, 2000).

2. The main accounting standards that had been published by the end of the fiscal year ended March 31, 2025, but have not
been applied are as follows: The publication of the “Accounting Standard for Leases” (ASBJ Statement No. 34,
September 13, 2024) and the “Implementation Guidance on Accounting Standard for Leases” (ASBJ Guidance No. 33,
September 13, 2024) will result in revisions to accounting procedures for leases.

Mandatory application will take effect from the start of fiscal years beginning after April 1, 2027, and we plan to
apply them from the start of the fiscal year ending March 31, 2028.

We are currently evaluating the impact of the application of these accounting standards.

3. Asset management of the general accounts other than the separate accounts stipulated in Article 118 Paragraph 1 of the
Insurance Business Act is conducted on the principle of prudent and profitable investments by the Company, considering
public and social responsibilities of the insurance business. Based on this policy, the Company allocates the fund,
securing its liquidity, from the medium-to-long term viewpoints. The Company is diversifying investments in assets such
as foreign securities, stocks and real estates within the acceptable range of risk in order to enhance the profitability,

although yen-denominated interest bearing assets including debt securities such as Japanese government bonds and loans

48 Fukoku Mutual Life Insurance Company



are the cores of the portfolios under the asset liability management. Derivatives are mainly used to hedge the market risk
regarding spot-priced assets and liabilities.
Major financial instruments including securities, loans and derivatives are exposed to market risk and credit risk.
The Company manages its asset management risk by establishing internal control systems including various rules
pursuant to the “Three Basic Rules related to Enterprise Risk Management” established by the Board of Directors.
Specifically, the Company eliminates excessive risk deviating from the basic principle and secures the safety of the
assets by utilizing control functions of the Financial and Investment Risk Management Department towards the asset
management sections, monitoring the status of market risk and credit risk periodically on a daily or monthly basis. In
addition, the Company quantifies the market risk and credit risk using value-at-risk (VaR) method in order to control the
possible maximum losses which may arise from the holding assets within a certain range of risk buffers.
The carrying amounts, fair values and their related differences of major financial assets and liabilities in the

general account as of March 31, 2025 were as follows:
(Millions of yen)

Carrying amount Fair value Difference
Money held in trust:
Trading SECUITLIeS. .. ccueruveieierieieeee e et ¥22.812 ¥22 812 ¥
Total money held in trust..........cccooeeiiieiinieeeee 22,812 22,812 —
Securities:
Held-to-maturity debt securities..........ccceevuererverieneeneennenne. 1,144,909 1,152,860 7,950
Policy-reserve-matching bonds.........................oe . 1,758,765 1,598,478 (160,287)
Available-for-sale Securities..........coocvvvvvievvieevi i i, 4,926,314 4,926,314 —
TOtal SECUTTEIES. . .eiuveieieeeeeceeee ettt et e e eeeenaeean 7,829,990 7,677,653 (152,336)
Loans:
POLICY 10ANS......ctiiiiiieieieceee et e e e 47,042 47,042 (0)
Ordinary loans........c.cceeierieeieriieiereeier e e e e ee e vveeeeens 428,381 424,720 (3,661)
Total 10anS........coovieeiieiiecieee e e 475,424 471,762 (3,661)
ASSEES TOLAL.....eiviiiiciiciecie et e 8,328,226 8,172,228 (155,998)
Subordinated Bonds™.........ooveee oo, 267,260 258,447 (8,812)
Liabilities total. .. ...cooeviiuieiieiieiceieceeeeteee e e e e 267,260 258,447 (8,812)
Derivative instruments*?:
Hedge accounting not applied................oooiiiiiiiiiiininnn. 300 300 —
Total derivative INStrumMents............o.veeeereniienneeneennen. ¥300 ¥300

*1 The fair value of derivative instruments that are currency swaps under designated hedge accounting is included in the fair value
of subordinated bonds because it is accounted for as an integral part of the subordinated bonds that are the hedge items.

*2 Assets and liabilities generated by derivative instruments are offset and presented net. Net liabilities in total are presented in
parentheses.

Notes: 1. Stocks without market prices, such as unlisted stocks, are not included in Securities of the above table.

The amount of these stocks on the balance sheet as of March 31, 2025 was ¥9,073 million.

2. In accordance with Paragraph 24-16 of the “Implementation Guidance on Accounting Standard for Fair Value
Measurement” (ASBJ Guidance No.31, June 17, 2021. Hereinafter called “Implementation Guidance on Accounting
Standard for Fair Value Measurement”), investments in partnerships are not included in Securities of the above table.
As of March 31, 2025, the amount of investments in partnerships included on the balance sheet was ¥52,065 million.

3. Investment trusts with real estate as investment trust properties which have applied Paragraph 24-9 of the
Implementation Guidance on Accounting Standard for Fair Value Measurement are included in Securities.

4. Matters concerning the breakdown of financial instruments by fair value level are as follows.
The fair values of financial instruments are classified into the following three levels according to the observability and

materiality of inputs used to measure fair value.
Fair Value Level 1: Fair values measured using (unadjusted) quoted prices in active markets for identical assets or
liabilities

Fair Value Level 2: Fair values measured using directly or indirectly observable inputs other than Level 1 inputs
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Fair Value Level 3: Fair values measured using material unobservable inputs

When multiple inputs with material impact are used to measure fair value, the resulting fair value is classified into the

lowest fair value level into which any of these inputs can be categorized.

(1) Financial assets and liabilities with fair values recorded on the balance sheet as of March 31, 2025

(Millions of yen)
. . Fair value
Classification Level 1 Level 2 - Level 3 Total
Money held in trust:
Trading securities..........cecveveevenccevenene. ¥— ¥22.812 ¥— ¥22.812
Total money held in trust...........c..cccueenee. — 22,812 — 22,812
Securities:
Available-for-sale securities:
Government bonds......................... 1,087,179 — — 1,087,179
Local government bonds................. — 92,661 — 92,661
Corporate bonds..............cooeinne. — 596,064 — 596,064
StOCKS. ..t 894,129 — — 894,129
Foreign securities.................oeuvene. 954,500 1,058,803 24,304 2,037,608
Other securities...........oovvvviinn... 77,154 131,214 — 208,368
Total available-for-sale securities...... 3,012,964 1,878,743 24,304 4916,012
Total SECUITti€S.....ccvuvrriereeeereeree e, 3,012,964 1,878,743 24,304 4916,012
Assets total.......covveciriee e, 3,012,964 1,901,555 24,304 4,938,824
Derivative instruments”:
Currency-related...............coovvevee. — 300 — 300
Total derivative instruments................... ¥ ¥300 ¥ ¥300

* Assets and liabilities generated by derivative instruments are offset and presented net. Net liabilities in total are presented
in parentheses.

Note: Investment trusts with real estate as investment trust properties that have applied Paragraph 24-9 of the Implementation
Guidance on Accounting Standard for Fair Value Measurement are not included in the figures above. The amount of the
investment trusts on the balance sheet as of March 31, 2025 was ¥10,302 million. Reconciliation of balances from the
beginning of the current fiscal year to balances as of March 31, 2025 for the investment trusts were as follows:

(Millions of yen)

Balance at the beginning of the fiscal year...................oooiiiiiiii ¥9.945
Gains or losses and other comprehensive income during the fiscal year... 356
Values recognized as other comprehensive income”....................... 356
Balance at the end of the fiscal year..............cccoviiiiiiiiiiiiieeenes ¥10,302

* These amounts are included in net unrealized gains (losses) on available-for-sale securities,
net of tax under other comprehensive income in the consolidated statements of
comprehensive income for the fiscal year ended March 31, 2025.
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(2) Financial assets and liabilities with fair values not recorded on the balance sheet as of March 31, 2025

(Millions of yen)

. . Fair value
Classification Level 1 Level 2 Level 3 Total
Securities:
Held-to-maturity debt securities:
Governmentbonds...............coeeeenee ¥991,433 ¥ ¥— ¥991,433
Local government bonds.................. — 83,617 — 83,617
Corporate bonds.............ccceiviiiat. — 77,809 — 77,809
Total held-to-maturity debt securities... 991,433 161,426 — 1,152,860
Policy-reserve-matching bonds:
Governmentbonds......................... 1,136,934 — — 1,136,934
Local government bonds.................. — 110,525 — 110,525
Corporate bonds...........cocvvviiinnnn. — 351,018 — 351,018
Total policy-reserve-matching bonds... 1,136,934 461,544 — 1,598,478
Total SECUriti€s......ccouevevveeeecreeeereneeen. 2,128,367 622,971 — 2,751,338
Loans:
Policy 1loans........ccceverieienieiii e — — 47,042 47,042
Ordinary 10ans..........ccoecveveeee v e eeeeveeneennn. — — 424,720 424,720
Total 10anS.......cccvevvvveeeeiieieieee e e — — 471,762 471,762
ASSets total.......covieieriieieecee e 2,128,367 622,971 471,762 3,223,101
Subordinated bonds....................oi. — 258,447 — 258,447
Liabilities total.......c.c..ooeviniiiiniiiiiin e, ¥ ¥258,447 ¥ ¥258,447

(3) Explanation of valuation techniques and inputs used to measure fair value

i) Securities (including deposits and monetary claims bought which are treated as securities based on “Accounting
Standards for Financial Instruments” [ASBJ Statement No.10, July 4, 2019])
The fair values of securities for which unadjusted quoted market prices in active markets are available (primarily
listed stocks and government bonds [including some foreign securities]) are classified as Fair Value Level 1.
Meanwhile, the fair values of securities for which quoted market prices are available, but are not available in
active markets, are classified as Fair Value Level 2 (This category primarily includes local government bonds and
corporate bonds [including some foreign securities]). When quoted market prices are not available for securities,
prices obtained from third parties (mainly from information vendors and financial institutions with which the
Company conducts business) and determined to have been measured in accordance with prescribed accounting
standards are used to measure the fair values of these securities. If the inputs used to measure the fair value of a

given security are material but unobservable, the resulting fair value is classified as Fair Value Level 3.

ii) Money held in trust
In principle, the fair values of securities managed as trust assets and classified as money held in trust are
measured using the Company's prescribed method for determining the value of securities. These fair values are
categorized as Fair Value Level 2.

iii) Loans
The fair values of policy loans are deemed to approximate book values, considering estimated repayment period
and interest rate conditions since their repayment deadlines have not been set up due to the characteristics that the
loans are limited to the amount of cash surrender values. Therefore, the book values are used as the fair values of
policy loans.

The fair values of floating interest rate loans among the ordinary loans approximate the book values

because the market interest rates are reflected in future cash flows in a short period. Therefore, the fair values of
floating interest rate loans are used as their book values. The fair values of fixed interest rate loans are primarily

calculated by discounting the future cash flows to the present values.
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The fair values of loans from legally bankrupt borrowers, substantially bankrupt borrowers and not
currently bankrupt borrowers are computed by deducting the amount of the allowance for possible loan losses
from the book values before direct write-offs.

Because significant unobservable inputs used to measure the fair values of loans, the resulting fair values
are classified as Fair Value Level 3.

Subordinated bonds
The fair values of corporate bonds issued by the Company are classified as Fair Value Level 2 and are measured

using the same method applied to securities.

Derivative instruments

The fair values of derivative instruments for which unadjusted quoted market prices in active markets are
available (primarily exchange-traded futures and options) are classified as Fair Value Level 1. However, most
derivative instruments are traded over the counter and have no quoted market prices. Accordingly, prices obtained
from third parties (mainly from information vendors and financial institutions with which the Company conducts
business) and determined to have been measured in accordance with prescribed accounting standards are used to
measure the fair values of these derivative instruments. Fair values of derivative instruments that were measured
using only observable inputs or with unobservable inputs considered to be immaterial are classified as Fair Value
Level 2. Meanwhile, fair values of derivative instruments that have been measured using material unobservable

inputs are categorized as Fair Value Level 3.

(4) Information concerning fair values of financial assets and liabilities that have been recorded on the balance sheet as of
March 31, 2025 and classified as Fair Value Level 3

i)

iii)

Quantitative information regarding material unobservable inputs
When measuring fair value, the Company does not adjust quoted prices obtained from third parties and does not
make estimates related to inputs that it cannot observe. Accordingly, quantitative information regarding material

unobservable inputs have been omitted.

Reconciliation of balances at the beginning of the current fiscal year and balances as of March 31, 2025, and
valuation gains or losses recognized in the statements of operations for the consolidated fiscal year ended March
31, 2025.

(Millions of yen)
Securities,
Available-for-sale securities, Total
Foreign securities
Balance at the beginning of the fiscal year........................ ¥26,352 ¥26,352
Gains or losses and other comprehensive income during (2,048) (2,048)
the fiscal year..........ocoooiiiiiii i

Values recognized as gains or losses™...................... (10) (10)
Values recognized as other comprehensive income™..... (2,037) (2,037)
Balance at the end of the fiscal year.........................ees ¥24.304 ¥24.304

*1 These amounts are included in investment income and investment expenses in the consolidated statements of
operations for the fiscal year ended March 31, 2025.

*2 These amounts are included in net unrealized gains (losses) on available-for-sale securities, net of tax under other
comprehensive income in the consolidated statements of comprehensive income for the fiscal year ended March
31, 2025.

Explanation of the valuation process for fair value

The Company's asset management division is responsible for the formulation of policies and procedures related to
the measurement of fair value and the actual measurement of fair value. These fair values are subsequently
checked by the risk management department to ensure their appropriateness and compliance with relevant

policies and procedures.
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The Company verifies the appropriateness of the fair values it measures using a variety of suitable
methods, which include comparing quoted market prices obtained from different third parties; confirming
techniques and inputs utilized for calculation; and further comparing measured fair values with the fair values of
similar financial instruments.

iv) Explanation of the impact on fair value in case of change in material unobservable inputs
When measuring fair value, the Company does not adjust quoted prices obtained from third parties and does not
make estimates related to inputs that it cannot observe. Accordingly, it has omitted information concerning impact

on fair value stemming from changes in material unobservable inputs.

5. The Company holds investment and rental properties such as office buildings in Tokyo and other areas. The carrying
amounts and the fair values of investment and rental properties were ¥210,554 million and ¥382,821 million as of March
31, 2025, respectively. The fair value is mainly based on the value calculated by the Company in accordance with real
estate appraisal standards which includes some adjustments using the reference prices.

The amount corresponding to asset retirement obligations included in the carrying amount of investment and rental

properties was ¥1,859 million as of March 31, 2025.

6. The amount of securities lent under lending agreements was ¥467,473 million as of March 31, 2025.

7. The total amount of claims against bankrupt and quasi-bankrupt obligors, claims with collection risk, delinquent loans

past three months or more, and restructured loans was ¥749 million as March 31, 2025. The details are as follows.
i) The balance of claims against bankrupt and quasi-bankrupt obligors was ¥133 million as of March 31, 2025.
Of which, the estimated uncollectible amount written-off was ¥1 million as of March 31, 2025.
Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy,
corporate reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial

difficulties.

ii) The balance of claims with collection risk was ¥372 million as of March 31, 2025.

Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated
financial condition and results of operations from which it is unlikely that the principal and interest on the loans will

be recovered.

iii) There was no balance of delinquent loans past three months or more as of March 31, 2025.

Delinquent loans past three months or more are loans for which interest payments or repayments of principal are
delinquent for three months or more from the due date under the terms of the related loan agreements, excluding

those loans classified as claims against bankrupt and quasi-bankrupt obligors, claims with collection risk.

iv) The balance of restructured loans was ¥244 million as of March 31, 2025.

Restructured loans are loans for which certain concessions favorable to borrowers, such as interest reduction or
exemption, rescheduling of due date for repayments of principal or interest payment, waiver of claim or other terms,
have been negotiated for the purpose of assisting and supporting the borrowers in the restructuring of their business.
This category excludes loans classified as claims against bankrupt and quasi-bankrupt obligors, claims with

collection risk, and delinquent loans past three months or more.
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8. Accumulated depreciation of tangible fixed assets were ¥189,696 million as of March 31, 2025.

9. Total assets in separate accounts provided for in Article 118 of the Insurance Business Act were ¥136,390 million as of

March 31, 2025. The amounts of separate account liabilities were the same as separate account assets.

10. The total amounts of receivables from/payables to unconsolidated subsidiaries were ¥2,900 million and ¥37 million as of

March 31, 2025, respectively.

11. Deferred tax assets and deferred tax liabilities as of March 31, 2025 were ¥200,732 million and ¥224,744 million,
respectively. Valuation allowance for deferred tax assets was ¥4,846 million.

Major components of deferred tax assets were ¥121,884 million of policy reserves, ¥59,503 million of reserve for
price fluctuation and ¥8,692 million of net defined benefit liabilities as of March 31, 2025.

Major component of deferred tax liabilities was ¥209,381 million of net unrealized gains on available-for-sale
securities as of March 31, 2025.

The statutory tax rate and the actual effective tax rate for the year ended March 31, 2025 were 28.0% and -7.9%,
respectively. The difference between the statutory tax rate and the actual effective tax rate was attributable mainly to -
25.7% of reserve for dividends to policyholders, and -11.5% from an upward revision in deferred tax assets at fiscal year-
end due to tax rate change.

With the enactment of the “Act for Partial Amendment of the Income Tax Act, etc.” (Act No. 13 of 2025), the
effective statutory tax rate used to calculate deferred tax assets and liabilities has been changed from 28.0% to 28.9% for
those items for which recovery or payment is expected on or after April 1, 2026. This change results in increases in
deferred tax assets, deferred tax liabilities and deferred tax liabilities related to revaluation of ¥237 million, ¥1,385 million

and ¥469 million, respectively. It also results in a ¥5,811 million decrease in deferred income taxes.

12. Changes in reserve for dividends to policyholders for the year ended March 31, 2025 were as follows:

(Millions of yen)

Balance at the beginning of the fiscal year.........cccocevevcieninieneiieeeen ¥61,903
Transfer from surplus in the previous fiscal year...........ccccoceverineciencnecnicncnnens 37,138
Dividend payments to policyholders during the fiscal year.......................... (34,960)
INCIEaSE 1N INLETEST....c.vivieteerenreieetieieete ettt ettt e et eee e e e e eaeeaenes 36
Balance at the end of the fiscal year........c..cccooeoiiiiiiiiiie e, ¥64,117

13. Changes in reserve for dividends to policyholders (Fukokushinrai Life Insurance Co., Ltd.) for the year ended

March 31, 2025 were as follows:
(Millions of yen)

Balance at the beginning of the fiscal year..........cccccceevvvvieviicieniiieeceiee ¥290
Dividend payments to policyholders during the fiscal year.......................... (193)
INCTEASE TN INLETEST.c..euveuveuteiteiieiieteet ettt ettt e e et e e e et et e et eaeeeenes 0
Provision of reserve for dividends to policyholders..................ccoeeeiiinn. 194
Balance at the end of the fiscal year.........ccoocevvrieiiiiiereceeeeee e ¥291
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14. The amount of stocks of unconsolidated subsidiaries was ¥404 million as of March 31, 2025.

15. Assets pledged as collateral as of March 31, 2025 were ¥106,493 million of securities.
Secured debts as of March 31, 2025, were ¥5,972 million.

16. Reserve for outstanding claims for the reinsurance contracts provided in accordance with Article 71 Paragraph 1 of the
Enforcement Regulation of the Insurance Business Act (hereinafter called “reserve for outstanding claims for ceded
reinsurance”) was ¥40 million as of March 31, 2025.

Policy reserve for the reinsurance contracts provided in accordance with Article 71 Paragraph 1 of the
Enforcement Regulation of the Insurance Business Act (hereinafter called “policy reserve for ceded reinsurance”) was ¥30
million as of March 31, 2025.

17. In accordance with Article 60 of the Insurance Business Act, the Company raised an additional ¥8,000 million in funds.

18. Accompanying with the redemption of ¥12,000 million in foundation funds, the Company transferred the same
amount from reserve for redemption of foundation funds to accumulated foundation funds redeemed in accordance

with Article 56 of the Insurance Business Act.

19. There were unused commitment line agreements under which the Company is the lender of ¥12,236 million as of March
31, 2025.

20. Repayments of subordinated bonds are subordinated to other obligations.

21. Matters Related to Employees’ Retirement Benefits as of March 31, 2025
(1) Overview of Employees’ Retirement Benefit Plan

As for a defined benefit plan for office-based employees, the Company and its consolidated subsidiaries have a

defined benefit corporate pension plan and retirement lump-sum payments. As for a defined contribution plan for

these employees, the Company also has a defined contribution pension plan.
As for a defined benefit plan for sales employees, the Company has retirement lump-sum payments.
The Company places a retirement benefit trust in relation to the retirement lump-sum grant plan for

sales employees.

The simplified method for calculating retirement benefit obligation is applied to a portion of the Company and

some consolidated subsidiaries’ retirement lump-sum grant plans.

(2) Defined Benefit Plan
i) Reconciliation of beginning and end of balance of retirement benefit obligation
(Millions of yen)

Retirement benefit obligation at the beginning of the fiscal year................ ¥75,319
NS WA T oo 1 S PR RPR 3,132
TNt ESt COST. .ottt 1,190
Actuarial differences occurred during the fiscal year.......................... 340
Retirement benefit payments.............ovevriiiiiiriiiiiiiieeieieeeeees (3,882)

Retirement benefit obligation at the end of the fiscal year........................ ¥76,101
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ii)

iii)

vi)

Reconciliation of beginning and end of balance of pension plan assets

(Millions of yen)
Pension plan assets at the beginning of the fiscal year............................ ¥80,101
Expected return on pension plan assets.............cooveeeieiiiiiiniiiiiiinien.. 1,378
Actuarial differences occurred during the fiscal year.......................... 888
Contributions by the employer............cccoviviiiiiiiiiiii e, 796
Retirement benefit payments...........o.vevvriiiiiiiiiiii i (2,328)
OFRETS. .o 4
Pension plan assets at the end of the fiscal year.........................ccoonl. ¥80,840

Reconciliation of retirement benefit obligation and pension plan assets with net defined benefit liabilities

and assets presented on the consolidated balance sheet

(Millions of yen)
a. Funded plan retirement benefit obligation...................ccooooiiiiia. ¥66,793
b. Pension plan @ssetS........c.ouitiiiriieiii e (80,840)
Co (B D) e (14,046)
d. Unfunded plan retirement benefit obligation......................ceveiinnn. 9,307
e. Net amount of liabilities and assets presented
on the consolidated balance sheet........................... (4,739)
f. Net defined benefit liabilities............ccoovviiiiiiiii e, 10,424
g. Net defined benefit assets..........ooviiiiiiiiiiiii e (15,163)
h. Net amount of liabilities and assets presented
on the consolidated balance sheet................c.ooooiii ¥(4,739)
Breakdown of retirement benefit gains and losses
(Millions of yen)
ST VICE COST. .ttt ittt e e e e ¥3,132
It ErESt COSE. o ettt e 1,190
Expected return on pension plan assets...........o.eeiviiiiriiiiiiierininiinanaan (1,378)
Amortization of actuarial differences..................ocoiiiiiiiiiiiiiiii e, (1,474)
Amortization of Prior SEIVICE COSt.....uuiutrrinietitet e eeeaee e (687)
L1 1< 4 4)

Retirement benefit expenses related to defined benefit plan....................... ¥777

Remeasurements of defined benefit plan

Remeasurements of defined benefit plan (before tax effects) comprised the following:

(Millions of yen)
Actuarial differences.........ooovviiiiiiii e ¥(927)
Prior SEIVICE COST. .. utntiiieet it ettt et e e e e et e e ne e (687)
02 PN ¥(1,615)

Accumulated remeasurements of defined benefit plan

Accumulated remeasurements of defined benefit plan (before tax effects) comprised the following:

(Millions of yen)
Unrecognized actuarial differences...............ooooiiiiiiiiiiiiiiiini i, ¥21,812
Unrecognized Prior SEIVICE COSt. ... uuuirrintertr et enteeeearetanenreearanenns 5,860
Total. .o ¥27,672
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vii) Breakdown of pension plan assets
The breakdown of asset categories as a percentage of total pension plan assets were as follows:

DOMESHIC SEOCKS. « ettt 50.2%
Life insurance general account. ............ccoeveveiiiieniniininiiiniiiiaienen, 27.7%
Domestic DONAS. .. ....iniei e 8.6%
FOreign StOCKS. . ...vuet it 8.4%
Foreign bonds.........c..ooiuiiiiiii i 2.9%
Assets under joint ManagemeNt. ............oevuereirinreniirieeriieeeeearereanann. 2.2%
Total. . 100.0%

Within the total of pension assets, 42.5% of this amount is accounted for by the retirement benefit trust

established in relation to the retirement lump-sum payments plan for sales employees.

viii) Method for setting the expected long-term rate of return

To set the expected long-term rate of return on pension plan assets, the Company takes into account the present
and future allocation of pension plan assets, and the present and expected future long-term rate of return on a

variety of assets that makes up the pension assets.

ix) Underlying actuarial assumptions

Main underlying actuarial assumptions as of March 31, 2025, were as follows:

DISCOUNE TALE. ..ottt e e e 1.6%
Expected long-term rate of return on pension plan assets
Defined Benefit Plan.............coooiiiiiiiii 3.0%
Retirement benefit trust...........oooiiiiiiiii 0.0%

(3) Defined Contribution Plan
The required contribution amount by the Company and its consolidated subsidiaries to the defined contribution plan

was ¥380 million as of March 31, 2025.
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ITII. Notes to the Consolidated Statements of Operations

1. The total amounts of revenues and expenses in connection with unconsolidated subsidiaries were ¥101 million and ¥1,355
million for the year ended March 31, 2025.

2. For the year ended March 31, 2025, in calculating the provision of reserve for outstanding claims, a provision of reserve
for outstanding claims for ceded reinsurance of ¥39 million was deducted. In calculating the provision of policy reserves,

a reversal of policy reserve for ceded reinsurance of ¥2 million was added.

IV. Notes to the Consolidated Statements of Comprehensive Income

1. Other Comprehensive Income
The reclassification adjustments and tax effect amounts related to other comprehensive income for the year ended
March 31, 2025 were as follows:

i)  Net unrealized gains (losses) on available-for-sale securities, net of tax

(Millions of yen)

Amount incurred during the fiscal year.................oooviiiiiiiiiiinnn.. ¥(217,435)
Reclassification adjustments. ... ........oueuiiiiiiiiiiii i 24,070
Before tax adjustments............oooiiiiii (193,365)
Tax Cf OOt . . et 47,350
Net unrealized gains (losses) on available-for-sale securities, net of tax.... ¥(146,015)

ii)  Revaluation reserve for land, net of tax
(Millions of yen)
Amount incurred during the fiscal year.................ooviiiiiiiiininin.n. ¥—

Reclassification adjustments. ... ........ooouiiiiiieii i —
Before tax adjustments. ...........o.ooeiiiiiiii —
D Q<) 1571 1 T (469)

Revaluation reserve for land, net of tax...............coooeiiiiiiiiiiiinn.. ¥(469)

iii)  Foreign currency translation adjustments

(Millions of yen)
Amount incurred during the fiscal year.............c.c.oooiiiiiiiin. ¥372
Reclassification adjustments..............ooevriieiiiniii e —
Before tax adjustments. ... .......ooiiiiiii 372
Tax €ffECS. . oe e —
Foreign currency translation adjustments...............c.ocooeiiiiiiiiin.. ¥372

iv)  Remeasurements of defined benefit plans, net of tax
(Millions of yen)

Amount incurred during the fiscal year..................coo ¥547
Reclassification adjustments. ... ........oooiiiiiiiiiii e (2,162)
Before tax adjustments. ..........oovviiiiiiri i (1,615)
Tax @ @CTS. . .ot 194
Remeasurements of defined benefit plans, net of tax.......................... (1,420)
Total other comprehensive INCOMEe. ........ovvuieitiriiteiireieieaeaneannn, ¥(147,532)
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V. Notes to the Consolidated Statements of Cash Flows

1. Cash and cash equivalents as of March 31, 2025 consist of “Cash,” “Deposits in transfer account,” “Current deposits,”
“Ordinary deposits,” “Notice deposits,” “Time deposits maturing within 3 months of the date of acquisition,” “Foreign
currency deposits maturing within three months of the date of acquisition,” “Negotiable certificate of deposits maturing

within three months of the date of acquisition,” “Call loans” and “Monetary claims bought maturing within three months
of the date of acquisition.”

2. Reconciliations of cash and cash equivalents in the consolidated statements of cash flows to the consolidated balance
sheet accounts as of March 31, 2025 were as follows:

(Millions of yen)
Cash and dePOSItS. .....cueiiriiriiit et e et ¥238,322
(0811 (oY s TSR 97,000
Time deposits maturing over 3 months of the date of acquisition........................ (12,020)
Foreign currency deposits maturing over 3 months of the date of acquisition..... (1,989)
Cash and cash eqUIVAIENLS..........cceouieeieriieieee e e e e eees ¥321,312
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(7) Disclosed Claims Based on Insurance Business Act

(Millions of yen)

As of March 31, 2024 As of March 31, 2025
Claims against bankrupt and quasi-bankrupt obligors 133 133
Claims with collection risk 508 372
Delinquent loans past three months or more — —
Restructured loans 518 244
Subtotal 1,160 749
[Percentage of total] [0.11%] [0.08%)]
Claims against normal obligors 1,025,086 946,221
Total 1,026,246 946,971

Notes: 1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy,
corporate reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial
difficulties.

2. Claims with collection risk are loans to obligors (other than claims against bankrupt and quasi-bankrupt obligors)
with deteriorated financial condition and results of operations from which it is unlikely that the principal and
interest on the loans will be recovered.

3. Delinquent loans past three months or more are loans for which interest payments or repayments of principal are
delinquent for three months or more from the due date under the terms of the related loan agreements, excluding
those loans classified as claims against bankrupt and quasi-bankrupt obligors, claims with collection risk.

4. Restructured loans are loans for which certain concessions favorable to borrowers, such as interest reduction or
exemption, rescheduling of due date for repayments of principal or interest payment, waiver of claim or other
terms, have been negotiated for the purpose of assisting and supporting the borrowers in the restructuring of their
business. This category excludes loans classified as claims against bankrupt and quasi-bankrupt obligors, claims
with collection risk, and delinquent loans past three months or more.

5. Claims against normal obligors are all other loans.
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(8) Status of Insurance Claims Paying Ability of the Company and Insurance Subsidiaries

(Consolidated Solvency Margin Ratio)
(Millions of yen)

As of As of

March 31, 2024 March 31, 2025
Total solvency margin (A) 2,381,830 2,261,410
Foundation funds and surplus 239,002 242,655
Reserve for price fluctuation 193,279 205,681
Contingency reserve 211,786 223,180
Catastrophe loss reserve — —
General allowance for possible loan losses 330 267
Net unrealized gains on real estate X 85% 165,661 175,284
Sum of unrecognized actuarial differences and unrecognized prior service cost 29,288 27,672
Excess amount of policy reserve based on full-time Zillmer method 398,926 410,517
Qualifying subordinated debt 267,260 267,260

The amount of “excess amount of policy reserve based on full-time Zillmer
method” and “qualifying subordinated debt” excluded from the calculation of — —

solvency margin
Deductible items — _
Others 48,609 54,305
Total amount of risk N(VRIZ+ Rs2 + Rs + Ro:+ (R2 + Rs + R7Y>+ Ra + Re (B) 400,408 394,158
Insurance risk Ri 21,411 20,993
General insurance risk Rs — —
Catastrophe risk Re — —
3rd sector insurance risk Rs 10,268 10,323
Small amount and short-term insurance risk Ro — —
Assumed investment yield risk R 20,369 19,388
Minimum guarantee risk R7 — —
Investment risk R3 370,309 365,178
Business risk R4 8,447 8,317
Solvency margin ratio
(A) % 100 1,189.7% 1,147.4%
(172) x (B)

Note: Above figures are calculated based on the provisions of Articles 86-2 and 88 of the Enforcement Regulation of the Insurance Business
Act and the Financial Services Agency Notification No.23, 2011.

Reference: Consolidated Economic Solvency Ratio

As of As of
March 31, 2024 March 31, 2025
Economic Solvency Ratio 258.2% 247.2%

Note: Economic solvency ratio (ESR) is an indicator of an insurance company’s soundness and indicates whether or not a company has sufficient
capital to cover its risks based on market-value assessment of its assets and liabilities. The Company calculates its ESR according to European
methodology.
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(9) Status of Insurance Claims Paying Ability of Insurance Subsidiaries

(Solvency Margin Ratio)

[Fukokushinrai Life Insurance Company]

(Millions of yen)

As of
March 31, 2024

As of
March 31, 2025

Total solvency margin A) 100,723 99,074
Foundation funds and surplus 72,780 74,071
Reserve for price fluctuation 12,712 17,114
Contingency reserve 2,886 3,269
General allowance for possible loan losses 0 0
sz | eow
Net unrealized gains on real estate X 85% — —
Excess amount of policy reserve based on full-time Zillmer method 2,363 2,549
Qualifying subordinated debt — —
The amount of "excess amount of policy reserve based on full-time Zillmer

method" and "qualifying subordinated debt" excluded from the calculation of — —
solvency margin
Deductible items _ _
Others 4,547 5,007

Total amount of risk \/(Rl +R8)*+ (R2+ R3+ R7)*+ Ra (B) 20,214 21,992
Insurance risk Ri 392 382
3rd sector insurance risk Rs 152 150
Assumed investment yield risk R 332 371
Minimum guarantee risk R7 — —
Investment risk R3 19,467 21,172
Business risk R4 406 441

Solvency margin ratio

@ 00 996.5% 901.0%
(172) x(B)

Note: Above figures are calculated based on the provisions of Articles 86 and 87 of the Enforcement Regulation of the Insurance Business

Act and Ministry of Finance Notification No.50, 1996.
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